


| MH aebeed id 


reek eee ees am 


Naren ene eee 


Dangers of Shrinking 


Purchasing Power of 


“White Collar” Class 





Six Investments 


Priced Under $20 


Better Yields From 
Preferred Issues 





December 22, 1948 
| $18 a 5 Year 


| CENTS 


Ameriea’s 46-Year-Old Investment & Business Weekly 





















OUR PERSONAL SUPERVISORY SERVICE CAN HELP YOU 
Make 1949 a Better Investment Year! 








ELDOM has the investor been confronted with so many conflicting factors at the beginning of a ' 

new year. The Administration’s program calling for a revision of the labor laws, standby 1:- 
tioning and allocation controls, increased spending for armaments and foreign aid and possible tx 
increases will shortly begin to take shape. New legislation to implement this program will have far- 
reaching effects on our economy for years to come. 


Signs have multiplied recently that the business boom is tapering off; actually 
sellers’ markets have replaced buyers’ markets in a number of lines, in some 
instances losses have replaced the exceptional earnings of the boom years. Whether 
1949 will witness a general business recession is difficult to foresee at this early 
date. But it is clear that a number of individual industries have already passed 
their peak and for them, 1949 will be a poor earnings year. There are numerous 
others, which should continue to operate at a high level regardless of the general 
business trend for the year as a whole. 
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To appraise accurately the significance of the various factors influencing 
security values is no longer a one man job. It is a task requiring the services of 
a large staff of investment specialists. As a subscriber to our Personalized Super- 
visory Service you have at your command all of the facilities and experienced 
judgment of an organization which has been serving investors successfully for more 
than 46 years. 
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At the outset you are advised exactly what to do to adjust your investment 
portfolio to the economic outlook and your individual investment objectives. There- 
after, with your portfolio under our continuing supervision, you are advised 
exactly what changes to make in order to maintain your investment program on 
the soundest possible basis to safeguard your capital and income. 
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Consistently successful investment results depend on diligent planning, con- 
stant supervision of holdings and the knowledge and experience to determine 
in advance just what changes should be made to keep your investments in line 
with the ever-changing economic and industrial pattern. In these complex times 
you cannot afford to follow a haphazard policy based on fears or hopes alone. 
Decide now to follow the example of many other successful investors by subscribing 
for our Personalized Supervisory Investment Service. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service for 


For Further Information etnies 


MAIL THIS COUPON, 


or better still send us a list 
of your holdings and let us 
explain how our Personal- 


-] I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cust will be for supervision. 
My objectives are: 


C] Income [] Capital Enhancement (] Safety 


It is understood that I incur no obligation by this request. 


ized Supervisory Service will 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Ordinarily our Research Division 
enjoys its job... gets a kick out of 
sending helpful information free to 
more than 15,000 people who write 
in each year and ask all kinds of 
questions about investments. 

Sometimes, though, they get a job 
they hate—like answering a recent 
memo from one of our managers. 

The memo said a man had just 
come into his office with a list of 
eleven stocks ... asked if we knew 
anything about them . . . mentioned 
casually that they’d all been pur- 
chased prior to 1921! 

Our manager looked the securi- 
ties over... saw they were all issued 
by little-known companies of many 
years ago... and mentally blessed 
Merrill Lynch for advocating “In- 
vestigate then Invest” so strongly. 
He said he was afraid the companies 
had “folded-up,” the stocks weren’t 
worth a penny—but he’d send 
them on to Research and make sure. 

And that was the letter we hated 
to write.* Because the stocks were 
found to be worthless. 

The worst thing about that com- 
plete loss was that it was so unnec- 
essary! Because there are lots of 
sound opportunities for investment 

. sensible securities to fit any in- 
vestment program... our Research 
Division to give you the available 
facts on any industry, stock, or com- 


_ pany before and after you buy! 


Why not ask Research about your 
own investment problems... get a 
seasoned check on any securities 
you own now—or may be thinking 
of buying. There’s no charge, no ob- 
ligation. Just send them to— 


Department T-3 


*If you'd like to. see it together with a 
copy of the original memorandum from 
our manager, we'll be glad to send it to 
you. It makes pretty sad reading, though. 


MERRILL LYNCH, 


PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 




















































































The Exhibit of the 
100 BEST 1947 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
“Oscar of Industry” 
Trophies 
Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
Publie Exhibit 
Graphic Arts Gallery of 
The Charles Francis Press 


461 Eighth Avenue, New York 
December—11 A.M. to 5 P.M. 


Trade Exhibit 
Specimen Library of 
New York Employing 


Printers Association, Inc. 


461 Eighth Avenue, New York 
Permanent—10 A.M. to 5 P.M. 


NEWARRH, N. J. 


Display: 
The Business Library of the 
Public Library of Newark, N. J. 


34 Commerce Street 
December—10 A.M. to 5 P.M. 


TORONTO, CANADA: 
The Public ‘Library 
of Toronto 


College and St. age Streets. 
December 20 to 31 





NEW YORK: 


Dinner Meeting 
The Navigators 


New Rochelle House 
56 East 4lst Street, New York 
January 14—6:30 P.M. 


The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 
ovtent, Ohlo 

York C City 
emg Pa. 
Brid coat. Conn. 
Chieage, Ilinois 
Dallas, Texas 
Detroit, Michigan 
———- Texas 

ersey City, N. J. 
Wew York , 

a, Pa, 

St. Louls, Mo. 
San Antonio, Texas 
Baltimore, Md. 
Boston, Mass. 


Milwaukee, Wise. 

Minneapolis, Minn. 

Oklahe city, Oki 
oma 

Pre wre Y, Pa. - 


N.Y. 
Tulsa, Oklahoma 


948 
Philadelphia, Pa. 


Pittsburgh, Pa. 
St. Louis, Mo. 
Springfield, nee. 
Stamford, Conn. 
Toronto, Casada 
Wilmington, Del. 


Meet Your Executives 








Johns- 
Manville 
President 

Robert W. 


Lea 


hig 1886, 
at Wood- 
ville, Wiscon- 
sin, Robert 
Lea is the son 
of a lumber manufacturer. ; 
Trained at Hillside Preparatory, 
Hillside, Wis., and was graduated 
from the University of Wisconsin 
with an A. B.... Started his career 
in 1907 as a cost accountant for Otis 
Elevator Company. In 1911 he be- 
gan a series of jobs in various execu- 
tive capacities. Was elected vice 
president in charge of finance of 
Johns-Manville Corporation in 1939, 
a member of the board of directors 
the year following and president in 
1946. . . . In 1933 he served as an 
assistant administrator under the Na- 
tional Recovery Act. . . . During 
1917-19 he was a Colonel in the 
U. S. Army’s purchase, storage and 
traffic division. . . .Clubs: Metropolli- 
tan, Union League and Rockaway 


Hunting (New York); University 
(Chicago); and Bohemian (San 
Francisco)... . Plays golf.... Has a 


daughter and a son. 


Chase 
National Bank , 
‘President 
Arthur W. 
McCain 


epee Mc- 
Cain was 
born in Little 
Rock, Arkan- 
sas, in 1894, 

. Graduated from Jonesboro, Ar- 





ington and Lee University. . . . His 
first job after completing college in 














1914 was as a clerk in the Bank of 








kansas, high school and from Wash-: 





Jonesboro. Two years later he was 
selected to become a member of the 
student training class of the National 
City Bank of New York, serving 
with several South American 
branches. From 1920-28 he was 
assistant manager of the Buenos 
Aires, Argentina, branch of the First 
National Bank of Boston.. Was ap- 
pointed a vice president. of the Na- 
tional Park Bank of New York in 
1928 and came to the Chase National 
Bank a year later when the former 
merged with Chase. Two years ago 
he was elected president of the bank. 

. Has two daughters and a son. 


Baltimore & 
Ohio Railroad 
President 

Roy B. 

White 


Sz of a rail- 
_ roader, Roy 
White was 
born in Met- 
calf, Illinois, in 
. Lured by the thrill of con- 





1883. . . 
trolling train movements with the 
telegraph key, he learned the Morse 
code and began as a telegraph opera- 
tor at Dana, Indiana, at the turn of 
the century. Two years later he be- 


came a train dispatcher on_ the 
Indiana, Decatur & Western Railway, 
now a division of the Baltimore & 
Ohio. In 1910 he went to Indian- 
apolis as division superintendent and 
then started a series of moves in this 
capacity which gave him the oppor- 
tunity to run different divisions and 
to learn the various aspects of the 
B. & O. Was appointed general man- 
ager of the New York properties of 
the B. & O. in 1923, was elected pres- 
ident of the Central Railroad of New 


Jersey in 1926, and became president 
of Western Union Telegraph Com- 
pany in 1933. In 1941 he was elected 
In 1943, 
when the Army operated the rail- 
roads, he was commissioned a Colonel. 





president of the B.& O.... 


. Has two daughters and a son. 
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Drop in White Collar 
Buying Spells Danger 


Government policies undercut status of customer 


group that has been bulwark of our. economy. 


Continuation of trend threatens national prosperity 


By W. Sheridan Kane 


W ith a fourth round of wage in- 
crease demands in the offing 
labor union statisticians are busily 
grinding out their own brand of fig- 
ures to prove that American “slave 
labor” —which means that segment of 
the nation’s workers organized into 
unions—simply cannot make ends 
meet on present day earnings. Gov- 
ernment statistics, which readily lend 
themselves to adroit twisting and 
comparison, will be marshalled to 
support the contention. 


Base Period Changed 


Conveniently, the Bureau of Labor 
Statistics of the Department of Labor 
now uses 1943 averages as the basis 
of comparison with its current figures 
on earnings of production workers in 
industry, rather than the 1935-39 
prewar averages commonly employed 
in its own and in other indices com- 
piled by Government agencies. The 
1943 base apparently helps labor to 
bolster its case and, as well, injects 
nelpful confusion into the situation. 

In the annual controversies be- 
tween management and organized 
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labor (which represents only about 
22 per cent of the nation’s workers) 
no consideration is accorded to the in- 
terests of the basically more impor- 
tant group popularly. designated as 
the white collar workers, which, along 
with the unorganized or non-union 
workers, makes up the remainder of 
the country’s labor force. Included in 
this larger category are more than 
two million members of such pro- 
fessions as the law, medicine, min- 
istry and music. Others whose grow- 
ing inability to stretch the income 
dollar sufficiently to meet the cost 
of living, but who are not enum- 
erated as workers, are those whose 
sole incomes. are derived from in- 
vested funds or from pensions, both 
private and governmental. 
Regardless of whether union work- 
ers’ wages are keeping pace with the 
rise in living costs—actually, wages 
appear to be well in the lead—the per- 
sistent advance in the general price 
level is gradually weakening the na- 
tional economy. The necessities of 
life, to say nothing of the luxuries, 
are rapidly being priced out of reach 


, White Collar Group 


of those whose wages or incomes fail 
to improve proportionately. Sporadic, 
so-called buyers’ strikes, and an ad- 
mitted let-down in unit sales in many 
lines, even where higher prices result 
in increased dollar sales, must be rec- 
ognized as stemming from the shrink- 
age in the purchasing power of the 
white collar dollar, and in that of the 
dollar of those dependent upon fixed 
incomes or pensions. 

These groups have long been the 
bulwark of the nation’s business, since 
in the mass they provide probably 75 
per cent of consuming demand. In 
the final analysis it is they who are 
being taxed, through high living costs, 
for the increased cost of production 
created by the excessive wage de- 
mands of the minority—numerically 
—who unfortunately comprise the 
bulk of the workers engaged in pro- 
duction. 


Labor Force 


There is no recent breakdown of 
the civilian labor force comparable 
with the census figures of 1940, when 
the total was 53.3 million. In Octo- 
ber of this year the civilian labor 
force was placed by Government fig- 
ures at 62.6 million, of which 60.3 
million were employed. The 1940 
breakdown showed the 53.3 million 
total as including 1,076,000 teachers, 
371,066 trained nurses, 180,483 law- 
yers and judges, 165,629 physicians, 
161,536 musicians and 140,077 
clergymen ; in all 3.6 million profes- 
sional and semi-professional workers 
were tabulated. It listed also 5.1 mil- 
lion clerical workers, 3.2 million sales 
people, and 2.3 million domestics. 

These groups well may be regarded 
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‘as white collar workers, though a 
small percentage of them were mem- 
bers of trade unions. Craftsmen and 
other workers, totaled 15.4 million. 
Applying the same proportions to the 
1948 working force gives an indicated 
total of 40 million white collar work- 
ers, few of whose incomes have kept 
pace with the rise in organized work- 
ers’ wages—and,. naturally, with the 
rise in the cost of living. In addition 
must be included the large number of 
persons dependent on fixed incomes 
and pensions, whose incomes have re- 


Season's 


’ 
mained practically static in dollars 
which have lost more than half their 
food purchasing power. 

According to the Department of 
Labor the average earnings of all per- 
sons engaged in manufacturing 
amounted to $54.06. weekly in Oc- 
tober, which compares with the De- 
partment’s 1935-39 average of 
$22.43; recent tabulations, however, 
compare the 1948 earnings with the 
1943 average of $43.14, which looks 
better when arguing for another hike 
in wages. As compared with the 





Greetings 














| FINANCIAL WORLD 


extends the Season's 
Greetings to its readers, 
and hopes that the New 
Year will prove to be a 


profitable one for them. 


Photo by Charles Phelps Cushing 

















1935-39 average, weekly manufactur- 
ing earnings have increased 141 per 
cent. 

The Labor Department’s  con- 
sumers’ price index stood at 173.6 
in October, a rise of 73.6 per cent 
as compared with the 1935-39 aver- 
age of 100. The purchasing power of 
the dollar, in contrast, has dropped 
from 100 cents in 1935-39 to 57.3 
cents as measured by the consumers’ 
price index and to 46.5 cents by the 
retail food index. 

On the basis of the consumers’ in- 
dex the industrial wage earners’ 
$54.06 will purchase today as much 
as $34.44 would have purchased in 
the 1935-39 period. That worker en- 
joys a far better income today, in dol- 
lar purchasing power, than in the 
earlier years. The white collar 
‘worker, however, is not making 141 
per cent more today than in 1935-39 
(probably not 50 per cent more on 
the average), while the pensioner and 
the individual relying on fixed in- 
comes is forced to get along with the 
same or even smaller dollar income. 


Restricted Buying 


It is in this situation that the men- 
ace to the American economy lies. In- 
ability to make the dollar go relative- 
ly as far as it did a decade ago is 
forcing the white collar worker and 
the other groups to get along with 
less. As the dollar’s purchasing 
power recedes, buying will be further 
restricted. Another. round of wage 
rises is certain to spark a further 
jump in living costs and another in- 
crease in production costs despite all 
that management may be able to do 
in the way of paring other costs and 
narrowing margins, 

With decreased buying will come 
an inevitable cut In production and, 
naturally, in employment, bringing 
with it a decline in the number of dol- 
lars available for purchasing. It 
would take little in this direction to 
set in motion the precipitate down- 
spiral of deflation with its attendant 
damage to the national economy. 

The remedy lies in inaugurating a 
genuine campaign to halt the rise in 
inflation. A reduction in living costs 
is essential—but it cannot be brought 
about by raising wages and, in con- 
sequence, adding to production costs. 
One may try to raise himself by his 
boot straps, but the result will be only 
to tear off the straps and irreparably 
damage the shoe. 
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Price Cuts Hit 


Aleohol Makers 


Industrial alcohol, priced at 75 cents a gallon only a 
month ago, has dropped to 49 cents and may go to 30-35 


cents, involving inventory losses and narrower margins 


he history of industrial alcohol 

prices is one of great instability. 
From a level close to 50 cents a gallon 
in late 1935, quotations tumbled to 
less than half this amount in 1940, 
rose to over $1 during the war, de- 
clined somewhat early this year and 
within the past month or so have 
fallen from 75 cents to 49 cents. And 
it is expected that the price will drop 
still further. 


Factors Responsible 


Both supply and demand factors 
are responsible for this erratic per- 
formance. On the supply side there 
are several influences. One is the 
fact that alcohol can be made fron‘ 
any one of a number of raw materials. 
Before the war, grain (mostly corn) 
and molasses were by far the most 
important ingredients, and varying 
prices for both due to weather and 
political factors were capable of caus- 
ing sudden sharp changes in costs 
which, because of keen competition in 
alcohol production, were promptly re- 
flected in prices. 

In recent years, other. materials 
have grown more important. Potatoes 
have been used on a large scale at 
times. Potato consumption in produc- 
tion of ethyl alcohol in September was 
almost as great as during the entire 
1947-48 fiscal year. In mid-1947, a 
new plant in Oregon started making 
190-proof ethyl alcohol from sawdust 
and wood chips. Sulphite liquor from 
wood pulp production can be used to 
make alcohol, and synthetic ethyl al- 
cohol can be derived from petroleum 
and natural gas derivatives and com- 
ponents such as ethylene, acetylene 
and ethane. . Thus, development of 
new processes may exercise quite as 
important an effect on alcohol costs 
and prices as changes in the market 
quotations of raw materials. 

Another factor sometimes affecting 
supply is the occasional entrance into 
the market for alcohol of interests not 
normally represented there. During 
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Harris & Ewing 


Winter-Wise 


the war, the huge demand for in- 
dustrial alcohol for production of 
synthetic rubber was met in part by 
whiskey distillers. In addition to the 
three companies listed in the table be- 
low, industrial alcohol is turned out 
by du Pont, Monsanto and Union 
Carbide, but these companies usually 
consume the bulk of their own out- 
puts. 


Demand Fluctuates 


Demand as well as supply is sub- 
ject to important fluctuations. In 
addition to the cyclical influences 
which affect practically all products, 
there are varying degrees of competi- 
tion between different types of alco- 
hol, with other solvents also entering 
the picture, depending on relative 
price levels. Thus, ethyl alcohol ac- 
counted for some 65 per cent of the 
anti-freeze market in the winter of 
1936-37, but is expected to supply 
only about 15 per cent this winter be- 


cause of encroachment by methanol 
(methyl alcohol) and the more ex- 
pensive but permanent anti-freeze, 
ethylene glycol, a petroleum deriva- 
tive. So far this year, the record 
1947 production levels have been ex- 
ceeded by 72 per cent for synthetic 
methanol and by 64 per cent for ethy- 
lene glycol. 

Excessive supplies of Cuban mo- 
lasses are blamed for the latest price 
weakness in the industrial alcohol 
market. Last month, Publicker In- 
dustries contracted to buy the unsold 
portion of this year’s Cuban mo- 
lasses output, estimated at 80 million 
pounds or more, at a price based on 
the price prevailing for alcohol in this 
country at the time of delivery of the 
molasses, beginning in December and 
continuing through March. Under 
this arrangement, Publicker will prob- 
ably pay less than half the price of 
22 cents a gallon prevailing for Cuban 
molasses early in November. 

An expected large molasses crop 
next year may knock prices down to 
about nine cents, which would mean 
a further decline in the price of alco- 
hol to 30 or 35 cents. 


Profitable Contract 


This will be a very advantageous 
arrangement for Publicker, which 
will use the approximately 32 mil- 
lion gallons of alcohol obtainable from 
80 million gallons of molasses to in- 
crease its share of the ethyl alcohol 
section of the anti-freeze market. The 
company is also. represented in 
methanol anti-freezes. The funds re- 
quired for the deal were obtained by 
selling a large quantity of aged whis- 
kies to Distillers Corporation-Sea- 
grams at a handsome profit which 
will be disclosed when the income 
account for the December quarter is 
released. 

The effect on Commercial Solvents 
and U. S. Industrial Chemicals will 
be less favorable, for it will involve 
inventory losses and narrower mar- 
gins for them without the offsets, 
available to Publicker, of lower raw 
material costs and larger production 

Please turn to page 27 


Industrial Alcohol Producers 


-—~———Earned Per Share—————. 1948 
ro—* Sale -—Annual—_, c-—Interim——. Divi- Recent 
Company 1946 1947 1946 1947 1947 1948 dends Price 
Commercial Solvents.. $98.4 .$93.8 $2.17 $3.44 a$2.36 a$1.63 $1.50 18 
Publicker Industries... 355.2 168.0 11.10 1.99 al.14 al.18 b 21 
U. §S. Industrial Chem.. 69.7 c73.3 ¢7.19 5.30 e2.44 el1.22 2.50 24 





*—In millions; includes Federal excise taxes. a—Nine months ended September 30. 
stock. c—Fiscal years ended March 31 of following year. e—Six months ended Septeniber 30. 


b—5% in 
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Food Loeker Business 


Sags After Swift Rise 


Although holding up in rural areas, rentals 


are off sharply in urban districts, reflect- 


ing improvement in food supplies at retail 


he food locker industry—one of 

the fastest growing businesses 
in the country during and immediate- 
ly after the war—currently is in the 
doldrums. Business throughout the 
country has slowed appreciably, but 
it is in the cities that trade has fallen 
off the most. 


Rural Demand 


The use of locker plants in rural 
areas is shown by the figures for the 
various states. At the last count of 
the U.S. Department of Agriculture, 
completed July 1, agricultural Iowa 
led the other states with 847 followed 
by the State of Washington which 
had 665, then Minnesota with 630, 
Wisconsin with 601, Illinois with 
574, and California with 519. Of these 
six states, Illinois is the only one with 
any considerable urban population— 
but Chicago, of course, is the home 
of the stockyards. Actually, the great 


bulk of the patronage now comes 
from rural areas, although time was 
when people living in cities or in 
suburban areas were taking all the 
food in wholesale lots they could lay 
hands on and storing it in frozen food 
lockers for which there were long 
waiting lists. Black market distribu- 
tion of meat also accounted for a 
considerable business, including poul- 
try and game birds. 

While the food locker business had 
been increasing each year during the 
war, it made a sizable jump in 1945 
and again in 1946 and 1947—years 
when consumers were more or less 
under the influence of rationing. 
While it was enjoying a rapid growth 
in the country, it was in the metro- 
politan areas that space was at a 
premium. During the late years of 
the war and as long as rationing 
lasted, the city customer’s locker 
space was close to 100 per cent 












New Crosley Model 


A new sedan has been added to the Crosley line. Priced at $899, the 
new model—which is currently: making its initial public appearance—is 
powered with a four-cylinder 26!/, horsepower engine. 











rented, even though every locker was 
not filled. But now that rationing is 

over and the black market in meats 

and foods a thing of the past, the 

concomitant improvement in distribu- 

tion has made locker patronage un- 

necessary for many people. As a mat- 

ter of fact, quick frozen foods of all 

kinds may be purchased at the corner 

grocery and then stored away in the 
freezer compartment of the home re- 
frigerator. Practically no one now is 
storing up food against the chances of 
a breakdown in supply. - 

Naturally this change in the situa- 
tion has posed a problem for-some of 
the food locker people who have had 
to improve their services or provide 
more service in order to combat the 
trend toward empty lockers. While 
the ordinary butcher no longer has 
a place in the picture as the head of 
a frozen food locker firm, successful 
operators are found among the mer- 
chandise-minded type of individual 
who is able to adjust himself to new 
conditions successfully. The time is 
gone when a locker operator could 
just take orders; now he has to offer 
retail store service. Whereas the lock- 
er patron used to go to the plant to 
obtain what he needed, home delivery 
services in refrigerated trucks are 
now maintained together with pack- 
aging service. The food locker plants 
also do some business in selling frozen 
food cabinets for home and commer- 
cial use. The institutional trade— 
schools and hospitals—within the lo- 
cal area are solicited for business, too. 


Service Competition | 


This increased service, or attempts 
to maintain trade at full volume, is 
not universal inasmuch as in the rural 
areas, where lockers are still pretty 
well filled, many residents continue 

-to call for, as well as deliver, their 
own meats and provisions. But the 
locker plants serving city customers 
have ‘to do everything possible to 
maintain patronage. Many of these 
plants carry a wide range of frozen 
foods for sale at retail prices, offering 
discounts for quantity purchases, Ex- 
perience in processing and selling food 
also counts. 

Another factor which tends to 
handicap the business of the city food 
locker operator is the home freezer. 
City residents who keep only small 
quantities of food on hand can quick- 
freeze the amounts needed and keep 
them in their own box. Country 
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users, however, are more likely to 
bring in sides of beef, with vege- 
tables by the bushel, which have to 
be processed in a large plant. The 
home freezer can only process small 
quantities at a time, but it neverthe- 


Wider Yields 


less is regarded as a competitor by the 
type of locker plant which has been 
handling food in retail rather than 
wholesale lots. The principal differ- 
ence between the home freezer and 
the locker plant freezer is the ability 





to quick-freeze for long periods—the 
home freezer works more slowly by 
comparison and can handle only small 
amounts. 
Recent statistics on the food locker 
Please turn to page 25 


On New Preferreds 


As with new bonds, market changes affecting fixed 
income investments have made recently floated pre- 


ferreds more attractive from 


C= s found it relatively 
easy to float issues of preferred 
stocks bearing low dividend rates in 
the years immediately following the 
close of the second World War. With 
the Government committed to a cheap 
money policy, with business volume 
growing and corporate earnings ex- 
panding, investment funds flowed 


‘steadily into new corporate securities 


where the issuer’s standing and finan- 
cial position provided a strong pre- 
sumption of safety and justified a 
moderate yield on the investment. - 


| Changed Viewpoint 


As with corporate bonds issued 
during that period (FW, Dec. 8) 
market developments have brought 
about a change in investors’ views 
concerning what constitutes a reason- 
able return on their funds. As a re- 
sult, issues that were snapped up 


standpoint of income 


when offered to yield 4 per cent or 
less are now selling at substantial 
discounts from the prices at which 
they were floated. In few instances 
is there serious question of deteriora- 
tion in the equities themselves. It is 
simply that under present conditions 
investors desire, and can obtain, a 
better return on their funds than were 
available, with equal protection of 
principal, even twa years ago. 

In the accompanying list of 20 pre- 
ferreds issued in 1946 and 1947, orig- 
inally offered to yield from 3.25 per 
cent to 4.50 per cent, current market 
prices afford yields on 16 issues rang- 
ing from 3.87 per cent to 5.77 per 
cent; on the four others even higher 
yields are obtainable. Five of the is- 
sues are convertible into common 
stocks, but at ratios having no cur- 
rent value. When floated the 20 were 
offered at prices to yield an average 


of 3.90 per cent ; at current prices the 
annual yield to the stockholder aver- 
ages 5.09 per cent. 

The decline in market prices has 
not been uniform either in the group 
shown or over the entire list of 
1946-47 preferreds. Special situa- 
tions have operated to hold some of 
them close to their original offering 
prices, but where normal market con- 
ditions have been dominant the de- 
clines range around 20 per cent from 
orginal prices. 


Semi-Lottery Characteristic 


A measure of price support has 
been imparted to a number of the new 
preferreds by special sinking fund re- 
quirements. With the low fixed divi- 
dend rate there is little prospect that 
the corporations which issued them 
will take advantage of the call prices 
to retire the shares. But in a number 
of instances, the company is required 
to retire each year definite per- 
centages of outstanding preferred 
shares. The semi-lottery character- 
istic of such issues appeals to many 
investors. 


Preferreds of Recent Vintage Offer Attractive Yields 


Beneficial Industrial Loan $3.25 cum. conv 


Central N. Y. Power & Light 3.40% cum 


Cluett Peabody 4% cum. 2d............. 
Food Machinery & Chem. 33%4% cum. conv.............. 
Fruehauf Trailer 4% cum................ 
General Cable 4% cum. conv. 2d (par $50) 
General Tire & Rubber 334% cum....... 
Grayson-Robinson $2.25 cum. conv....... 
Heller (Walter E.) 4% cum. w.w........ 
Jersey Central P. & L. 4% cum.......... 
May Department Stores $3.75 cum....... 
Mead Corporation 44%4% cum............. 
Newport Industries 444% cum........... 
Northern States Power (Minn.) 3.60% cum............. 
St. Regis Paper 4.40% cum. “A”........ 
Scranton Electric 3.35% cum............ 
Smith (Alex.) & Sons 314% cum......... 
Standard Brands $3.50 cum.............. 
U. §. Hoffman Mach’y 444% cum........ 
York Corporation 434% cum. conv. (Par $50).......... 





*—Since listing of shares. 
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- Issued: 
Date Price 

Se eee May 1946 $105.00 
MORES Pe Pee Mar. 1946 101.50 
REE ey eee re Oct. 1947 102.00 
April 1947 101.50 

AP RUS La April 1946 104.50 
D2? SS ae July 1946 50.00 
<M eee oe June 1946 102.50 
«ea wlt-iiNe dete Mar. 1946 52.00 
owe Mien eG Abe Aug. 1946 101.00 
re Me GO May 1946 103.50 
ESSE IT eS June 1947 100.00 
& ade variicheceeas tas mi June 1946 102.00 
eas caen cae Jan. 1946 103.00 
Aug. 1946 102.75 

Dees hay apreare’s Dec. 1946 100.00 
(fetes, 2 May 1946 101.50 
Site FR A Apr. 1946 103.00 
oo dhe EO: Oct. 1946 98.00 
obGhu Beas tees June 1946 101.00 
Feb. 1947 53.00 


w.w.—With warrants. 


Yield on 
Offering -—*Price Range Recent Present 

Price High Low Price Yield 
3.08% 112% 68 70 4.65% 
3.25 102%. 74 80 4.25 
3.92 92% 78% 81 4.94 
3.20 110 85 84 3.87 
3.84 112 74 78 5.13 
4.00 47% 28% 30 6.67 
3.65 104% 72% 75 5.00 
4.33 40 29 34 6.62 
3.96 92 68 72 5.56 
3.87 108 82 81 4.94 
3.75 100% 84 87 4.31 
4.16 107% 80% 83 5.12 
4.12 109% ° 70 70 6.07 
3.50 104% 78 88 4.21 
4.40 98% 79 83 5.30 
3.30 98% 79 81 4.24 
3.39 102% 80 80 4.36 
3.56 102 79% 83 4.22 
4.20 98% 65 65 6.54 
4.23 50% 38% 39 5.77 









News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for — 
further vital information and statistical data on these items. 


Admiral Corporation Cc 

Television boom accounts for 
market strength of the shares, but 
at around 5 times earnings, risks are 
apparent; price, 20. Company has 
declared a 25-cent extra in addition 
to the regular 15-cent quarterly 
payment, plus a stock dividend of 
one share for each nine outstanding. 
Fourth quarter sales are running at 
a new peak and 1948 is expected to 
produce earnings in excess of $4 a 
share on the enlarged capitalization. 
Admiral has established a time pay- 
ment plan in cooperation with 
Commercial Credit Corporation for 
financing consumer purchases. An 
addition to its television manufac- 
turing facilities was recently com- 
pleted which will permit a 20 per 
cent increase in production. 


American Telephone A 

Stock has above-average attraction 
for the 6 per cent yield afforded at 
a price of 150. (Pays $9 annually.) 
Conversions of debenture issues are 
proceeding at the rate of about $300,- 
000 par value a day. On December 2, 
46 per tent of the 1957 maturity had 
been converted into 1,650,000 shares 
of capital stock, and nearly 20 per 
cent of the 1961 maturity had been 
converted. Consolidated earnings cov- 
ering first nine months of 1948 
equaled $7.36 per share as against 
$7.50 in all of 1947, but on a smaller 
amount of stock outstanding. During 
this period, subsidiaries added some 
2,150,000 telephones, and order back- 
log now approximates 1,250,000. 


Armco Steel B 

Stock is fairly priced at 25 and 
provides a generous return of 8%. 
(Pays $2 an., plus 20% stock this 
year.) Preliminary estimates place 
1948 volume at $365 million and 
earnings at $7.20 per share. This 
compares with last year’s gross of 
$312 million and net of $6.20 a share. 
Armco was one of a group of major 
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stainless steel producers enjoined 
from price fixing and restraint of 
trade as a result of a recent anti- 
trust suit. Company has strength- 
ened its ore position: by purchasing 
a part interest in Butler Brothers, 
Mesabi Range operators, and the ac- 
quisition of Jackson Tube has put 
the company in the mechanical tub- 
ing field. (Also FW, April 28.) - 


Cerro de Pasco C+ 

Selling near the year’s low, at 21, 
shares are still fully priced in view of 
foreign uncertainties. (Pd. $1.62% 
in ’48.) Effective January 1, 1949, 
the new Peruvian government has de- 
creed that firms operating in that 
country (capitalized over $7,690) 
will be required to distribute 30 per 
cent of earnings to the workers, The 
workers would receive 20 per cent in 
cash and the remainder would go 
to a “labor bank” for the social needs 
of labor. Cerro’s 1937-41 average 
earnings were $2.76 per share, and re- 
duced by 30 per cent would amount 
to $1.93 per share, thus giving only 
moderate coverage for the current 
dividend rate. 


Chesapeake & Ohio Bate 

Earnings protection for the divi- 
dend is adequate and, at 32, the 
return is liberal. (Pays $3 an.) Nine 
months actual earnings, though 14 
per cent below those for the same. 
1947 period, covered full year’s divi- 
dend requirements. Since the start 
of 1948 C. & O. has been making 
deductions for. possible tax defi- 
ciences for prior years; if these 
adjustments had not been made, nine 
months net would have approximated 
that reported for 1947’s nine-month 
period. Recent sale of $40 million 
bonds, which increased interest 
charges less than 20 cents per share 
annually, eliminated the working cap- 
ital deficit. Large expenditures for 
capital improvements should result 


in important economies and expan- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


sion of traffic. Operating revenues 
in the twelve months ended October 
31 last exceeded the 1944 wartime 
peak by approximately 23 per cent 
and it has been officially stated that 
the carrier will have a cash balance 
close to $57 million at the 1948 year- 
end. Alleghany Corporation, the 
largest stockholder, recently added to 
its holdings of C. & O. common. 


Clopay Corporation Cc 
Stock obviously is a speculation; 
recent price, 5. (Pd. 70c m 1948 


and 17'%4c in 1947). Although 1948 ° 


nine months earnings were unchanged 
from the like 1947 period, the Sep- 
tember quarter profit was 32 per 
cent below the June quarter, which 
in turn was 45 per cent below 
the March quarter. On December 
1, directors took no action on the 
quarterly dividend of 171% cents nor- 
mally declared at that time, citing the 
declining earnings in the current 
quarter and general uncertainty of 
business. Company manufactures spe- 
ciality paper products such as window 
shades, curtains, drapes and venetian 
blinds. Declining cotton prices may 
accelerate the housewife’s utilization 
of cloth products. 


Eagle-Picher C+ 

Abnormality of recent earnings 
levels explains low price-earnings 
ratio; current price, 19. (Pays $1.80 
an.) Despite a lead shortage which 
restricted potential volume, sales in 
the fiscal year ended November 30 
should duplicate last year’s gross of 
$77 million. Furthermore, the com- 
pany’s non-lead products—which in- 
clude mineral wool insulation, storm 
windows and_ weatherstripping— 
continue in heavy demand. -A wage 
increase just granted at the com- 
pany’s Miami, Okla., smelter has been 
followed by a rise in the price of 
zinc concentrates. This second larg- 
est domestic zinc producer earned 
$3.70 a share in the nine months ended 
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August 31 compared with $3.52 in 


the comparable 1947 period. (Also 
FW, April 21.) 
Erie Railroad C+ 


Resistance in recent declining mar- 
ket reflects improving earnings trend, 
but stock still 1s speculative; recent 
price, 13. (Pd. $1.50 in 1948 vs. $1 in 
1947). Dividend authorizations in 
1948 reached the highest level ever 
recorded. Semi-annual payments of 
50 cents per share had been made 
since €mergence from reorganization 
in December 1941. Increased pay- 
ments reflect more efficient operations 
and reduction in interest charges. Net 
per share in the current year will 
exceed last year’s by a wide margin 
notwithstanding large outlays for 
equipment and property improve- 
ments. Traffic volume over the in- 
termediate term should hold at rela- 
tively high levels, barring a decline in 
the high rate of activity in the heavy 
goods industries. (Also FW, July 
14.) 


New York Air Brake B 


At 32, shares represent an above- 
average equity in a cyclical group. 
(Pays $3.50 an.) The first nine 
months of 1948 brought in $5.01 a 
share as against $4.56 in the like 
1947 period, based on the company’s 
simple capitalization of 259,120 cap- 
ital shares. Aided by price advances 
which helped compensate for in- 
creased operating costs, full year net 
may moderately exceed last year’s 
$6.19 a share. Although volume in 
the company’s line of hydraulic 
pumps for aircraft is still small in 
relation to over-all sales, this division 
is on a profitable basis and is grow- 
ing. Important military and com- 
mercial planes such as the Republic 
Thunderjet and Boeing Stratocruiser 
utilize this equipment. (Also FW, 
Feb. 25.) 


Robertshaw-Fulton Controls C+ 


Although priced at only 4 times 
earnings (at 11), shares must be re- 
garded as speculative. (Reg. pays 20c 
qu.) Company accounts for about 
85 per cent of the market for gas 
range controls, 60 per cent of the 
electric range control business and 
40 per cent of sales of thermostatic 
controls for automobile cooling sys- 
tems. So far this year, about 50 
per cent of total volume has been de- 
rived from electric and gas range 
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controls, reflecting the current high 
level of consumer appliance output. 
Full year net is estimated at $2.85 
a share compared with $1.19 a year 
ago. Reynolds Metals Company 
holds . 500,000 of the company’s 
shares, representing about a 50 per 
cent interest. 


Sharp & Dohme C+ 


Price of around 24 is historically 
high, but growth prospects are ap- 
parent. (Pays $1 an.) Announce- 
ment of two new drug products by 
the company underscores the empha- 
sis laid upon research by the man- 
agement. Cremothalidine is one of 
the sulfa family of drugs which is 
intended for use in intestinal infec- 
tions, while Tyroscabe was developed 
for combating scabies. About 850 
other biological and pharmaceutical 
products are produced by the com- 
pany, including antibiotics and dried 
blood plasma. A new plant is being 
constructed in Canada and two sub- 
sidiaries have been formed to oper- 
ate in Cuba and the Philippines. In 
the nine months to September 30, 
$3.21 a share was returned vs. $2.39 
in 1947, continuing the uptrend in 
net in evidence during the postwar 
period. (Also FW, May 12.) 


Sheraton Corp. : Cc 


Selling at approximately 5, shares 
are priced at only about five times 
earnings. (Pd. $0.40, 1948; $0.40, 
1947.) Contrary to the impression 
created in the discussion “Bloom Is 
Off the Hotel Boom” (FW, Dec. 1), 
Sheraton Corporation never was in 
bankruptcy, and the bankruptcy 
status mentioned in the discussion 
referred to U. S. Realty & Improve- 
ment, which Sheraton subsequently 
acquired. Sheraton has paid divi- 
dends since 1941 but U. S. Realty & 


Improvement showed deficits from. 


1931 through 1944. For the six 
months ended October 1, 1948, earn- 
ings are understood to have substan- 
tially exceeded those of the similar 
1947 period. Office building and 
hotel revenues have shown improve- 
ment over a year ago and notes pay- 
able have been reduced from $2.6 mil- 
lion to $900,000. 


South Porto Rico Sugar B 

Extremely liberal yield, at recent 
price of 39, reflects stock’s speculative 
character. (Pd. $9.50 in 1948, to pay 
$1 on Jan. 3, 1949.) Payment of 





$2.50 to stockholders on December 
24 represents first distribution in 
liquidation of Russell & Company, a 
Puerto Rican affiliate whose proper- 
ties were sold under compulsion to 
the Puerto Rican Land Authority. 
Total purchase price is in excess of 
$5 million, but pending tax clarifica- 
tion, net proceeds have yet to be 
determined. Additional liquidating 
dividends will be distributed to South 
Porto Rico’s stockholders, but grower 
benefit payments from the United 
States Government ceased upon sale 
of these lands. Company has had a 
better-than-average earnings record 
in the sugar industry, but continued 
large crops and lower selling prices 
have established 1947’s profits as a 
peak for some time to come. 


Tampa Electric bah 

Priced at 25, stock has appeal 
largely for the liberal yield. (Pays $2 
an.) Tampa— the largest city on the 
west coast of Florida—and a large 
surrounding area are served by this 
operating utility, which derives about 
97 per cent of revenues from elec- 
tricity sales. Utility regulation in the 
state of Florida is fairly lenient, a 
fact which permits the company to 
earn a liberal rate of return on its 
property account. The yield of 8 per 
cent currently obtainable from the 
shares reflects the narrow margin by 
which earnings are covering the $2 
annual dividend. In the 12 months 
to October 31, net per share equaled 
$2.05 vs. $2.43 in the equivalent 
year-ago period. 


United Air Lines C+ 

Company represents a growth sit- 
uation, but stock—now at 11—must 
be regarded as distinctly speculative. 
(No dividends since 1946.) In- 
creased operating efficiency high- 
lights company’s record for the year. 
United now employs 31 per cent 
fewer people per unit of ton-mile ca- 
pacity than in 1941, and in 1948 
around 70 per cent of all flights were 
completed on time or within 15 min- 
utes of schedule as compared with 30 
per cent in 1947. However, net loss 
in first nine months of 1948 amount- 
ed to $2.5 million vs. $1.8 million in 
the same 1947 period. Future earn- 


‘ings appear dependent on CAB ac- 


tion to correct the over-all air trans- 
portation pattern and eradicate some 
of the difficulties now burdening the 
industry. (Also FW, Sept. 8.) 
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Retailing Class 


any conservative investors are 
M prone to ignore moderate 
priced issues selling below $20 per 
share because low prices so often are 
associated with poor quality. By the 
same token, investors of limited 
means feel that only speculative 
stocks are within their reach because 
they feel they “cannot afford” high 
priced equities. 

Both assumptions are dangerously 
false. No investor should feel that 
price is the criterion of quality and all 
classes of buyers should carefully ap- 
praise individual issues for their in- 
trinsic merits. Outstanding American 


corporations are represented among | 


the equities quoted below $20 on the 
New York Stock Exchange and the 
Curb Exchange, and their common 
stocks are of good quality with low 
risk factors. Many sell products 
whose names are by-words in our 
everyday life and are leaders in their 
respective industries. Brief sketches 
of six such companies follow : 


Burroughs Adding Machine: A 
major factor in the office equipment 
field, output includes billing, adding, 
calculating and combination ma- 
chines, as well as cash register-add- 
ing machines. Rising wage costs 
should continue to stimulate the mar- 
ket for these labor-saving devices. 
Earnings have risen sharply in 1948 
and full year net is expected to reach 
$2.70 per share vs. $1.36 in 1947. 
While increased competition is fore- 
seen in 1949, the company’s favorable 
trade position and internal operating 
efficiencies should limit any shrinkage 
in earning power. Present dividends 
are well covered, and payments have 
been made for the past 53 years. 
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Six Investments Priced Under $20 


Investors can obtain a number of good quality 
equities in the low-price brackets. Here is a 
list of sound issues with satisfactory yields 


Heyden Chemical: Products in- 
clude synthetic organic chemicals, 
pharmaceuticals,, drugs and _ anti- 
biotics. One of the largest producers 
of formaldehyde and formaldehyde 
derivatives in the United States, 
Heyden is also an important manu- 
facturer of penicillin. Sales to indus- 
trial customers account for about 52 
per cent of dollar volume. Sales have 
increased six-fold in the past decade 
and earnings have shown a steady 
rise since 1941. 


Mead Johnson: A small sales 
decline in the face of rising costs, and 
a non-recurring write-off, reduced in- 
come in the first half of 1948 for this 
leading maker of infant foods. Manu- 
facturer of Dextro-Maltose and Pab- 
lum, Mead Johnson’s products are 
household names even though they 
are not directly distributed or adver- 
tised to the general public. Sales are 
made principally through the recom- 
mendation of the medical profession 
and prescription sales account for a 
large percentage of total revenues. 
Recent price increases have lifted 
gross income, and earnings have re- 
covered sufficiently for the company 
to raise 1948 dividends over last 
year’s total payments. Better per- 
formance earningswise is indicated in 
1949, with the assistance of wider 
profit margins and further sales 
gains. 


Safeway Stores: The third larg- 
‘est grocery chain in size and the sec- 
ond largest in volume, Safeway oper- 
ates approximately 2,250 retail food 
stores in the United States and Can- 


Six Well-Rated Stocks Selling Under $20 


Sales -——Earned Per Share————~_ *Divi- 
(Millions) -—Annual— -—Interim——, dends Recent 

Company 1946 1947 1946 1947 1947 1948 1948 Price Yield 
Burroughs Add. Mach.. $46.2 $69.1 $0.40 $1.36 a$0.88 a$2.00° $0.75 14 5.3% 
Heyden Chemical . 23.1 278 181 201 a143 a2.01 1.00 20 5.0 
Mead Johnson ........ 22.9 226 181 1.61 b0.92 b0.52 100 16 6.4 
Safeway Stores ....... 847.5 1037.8 4.04 2.76 b1.66 1.07 100 17 60 
Socony-Vacuum ...... 810.7 1,080.6 1.87 3.13 al12 a3.30 1.00 17 6.0 
United Biscuit ........ 60.9 804 456 5.28 a3.73 a3.71 1.50 20 7.6 





*—Declared or paid to December 15. a-—Nine months ended September 30. b—Six months ended 


June 30. e—24 weeks ended June 12. 





ada. In conjunction with its selling 
activities, it operates bakeries, dairy 
factories, slaughtering and meat pack- 
ing plants and other similar manufac- 
turing and processing units. Stores 
are mostly of the super-market type 
and the company has concentrated a 
large portion of its outlets in the 
rapidly growing Pacific Coast states, 
with more. than a fourth of all units 
located in California. Earnings de- 
clined in the early months of 1948, 
but the trend has been reversed and 
the second half of the year should 
make a much better comparison. 






Socony-Vacuum: Sales of the 
company’s Mobilgas are the largest 
of any single brand in the country. 
Second in size only to the giant 
Standard Oil of New Jersey, Socony 
is one of the major corporations in 
the domestic oil industry and also has 
extensive foreign interests. Market- 
ing operations are carried on all over 
the world except Russia. Profits have 
shown the effects of the pronounced 
sellers’ market in oil and income 
should approach $4.50 per share in 
1948. Dividends could easily be in- 
creased. 


United Biscuit: An unbroken 
dividend record since its organiza- 
tion (1927) marks the record of this 
third largest baker of crackers, 
cookies and biscuits. Sales for 1948 
will run well ahead of last year but 
narrower profit margins will hold 
earnings around 1947 levels. Divi- 
dends will remain conservative in the 
near future in comparison to earnings 
because of expansion needs. 
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Owens-Illinois Seems 


Largely Deflated 


At present prices, current earnings shrinkage seems 


largely discounted. Profits are gradually improving 


and yield is generous on this good quality issue. 


D= the war, civilian “tin” can 
production was sharply cut and 
the glass container industry enjoyed 
unusually good sales and earnings. As 
our economy returned to its prewar 
footing and increasing amounts of tin 
were released for civilian use, demand 
for glass containers declined and ship- 
ments gradually dropped between 
early 1947 and June of this year. 

The most difficult portion of the 
industry’s return from a-wartime to 
a peacetime footing now seems to 
have been negotiated. Within recent 
months the downtrend in sales has 
been checked and price increases in- 
stituted in October of this year should 
help profit showings in the last quar- 
ter of 1948. 


Major Producer 


Owens-Illinois Glass is the largest 
company in the glass bottle and con- 
tainer field. Accounting for more 
than 40 per cent of total domestic 
output of bottles and other types of 
glass containers, the company also 
manufactures a broad line of other 
glass products and has interests in the 
paper,- plastic plywood, brush and 
brush machinery industries. 





Owens-Illinois Glass 
Earned 


Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929... N.R. $2.40 $225  44%—21% 
1932... N.R. 081 1.00 21%— 6 
1937... $91.6 3.51 3.25 10334—51 
1938. . 75.1 2.02 1.50 76%—40 
1939... 82.0 3.17 2.00 70 —50 
1940... 89.3 2.71 200 64%—42 
1941... 1256 3.40 2.50 5254—38% 
1942... 1519 3.43 2.00- 57%—43% 
1943... 1721 3.58 -200 64 —54y% 
1944... 1746 3.06 200 64 —55% 
1945... 168.7 3.30 2.000 791%4—58 
1946... 1963 4.54 3.50 100 —69%4 
1947 ig SS ASS 80 —68 
Twelve months ended September 30: 
ee i |. are eee 
1948... 2309 2.72 a$3.00 b73%4,—48 


a—Declared or paid to December 15. 
December 15. N.R.—Not reported. 
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Owens- 


The Glass Container Division ac- 
counts for almost two-thirds of total 
sales. Bottle manufacturing is the 


main activity of this operating unit,- 


which also produces closures, plastics, 
corrugated and wood cases, and col- 
lateral lines. 

Important in any long-term analy- 
sis of Owens-Illinois are the definitely 
favorable prospects of the company’s 
fiber glass affiliate, Owens-Corning 
Fiberglas Corporation. Jointly owned 
by Owens-Illinois and Corning Glass 
Works, the company produces a line 
of insulating, filtering, and textile 
products created from glass fibers. 
Owens-Corning’s output has received 
excellent acceptance from the con- 
struction and textile industries and 
good growth is foreseen. 


Anti-Trust Suit 


The unit is such a large factor in 
the glass fiber field that the Depart- 
ment of Justice has instituted anti- 
trust proceedings against Owens-Il- 
linois and Corning Glass Works, 
claiming that the two parent com- 
panies are attempting to dominate the 
fiber glass industry. No decision is 
expected in the near future. 

The broad diversification of Owens- 
Illinois was an offsetting factor dur- 
ing the 1947-1948 decline of the con- 


Many Glass Jars Are ‘Reusable : 


tainer industry. While company earn- 
ings followed the downtrend, sales fell 
less than that of the industry as a 
whole because of the company’s other 
interests, and an aggressive research 
policy resulted in the introduction of 
several new products during this 
period. 

The company has adjusted its oper- 
ations to lower sales volume in the 
glass container branch of its business 
by closing its plants in Terre Haute, 
Ind., and Columbus, O., and curtail- 
ing operations in Huntington, W. Va. 
The cut in production facilities has 
not affected sales; in fact, revenues 
rose to a new quarterly peak of $62.1 
million in the three months ended 
September 30 last. 

The upturn in sales for the third 
quarter lifted nine-month revenues to 
year-ago levels and has reversed the 
downward earnings trend in existence 
for more than a year. 


Improvement Likely 


Further earnings improvement is 
indicated in the closing quarter this 
year. Deficit operations at the com- 
pany’s Kaylo insulation plant at South 
River, N. J. have been pared and the 
Kimble Glass Division, which was in 
the red during the first six months 
of 1948, reached its break-even point 
in the third quarter, and is now show- 
ing a profit. 

The unfavorable developments in 
the glass container industry have 
been reflected in considerable market 
weakness for the company’s shares. 
At current quotations of 49, the stock 
is 24 points under its 1948 high and 
is at its low point for the past six 
years. Quality considered, the issue 
appears reasonably priced at current 
levels. With a record of continuous 
divided payments since 1907, the 
stock has appeal for its comparatively 
generous yield of (6.1 per cent). 





Glass Container Shipments 





Wide-mouth 
‘ ] ~ -—aFesd— 
1947 1948 1947 1948 

Jan. 10,101 7,006 3,078 1,820 
Feb. ... 8,650 6,886 2,445 1,759 
Mar. ... 9,645 10,399 2481 2,518 
Apr. ... 9,637. 7,383 2,307 1,769 
May ... 9,492 7,902 2,079 1,976 
June... 8316 7,385 1,650 1,865 
vac: See. dee ee. 2 
Aug. ... 8859 8399 2322 2,333 
Sept. ... 8,781 10,235 2,189 2,542 
Oct. ... 8,767 8280 2,251 siz 
Nov. ... 7,703 ... 1,846 
Dec. ... 7,603 1,745 





Note: Figures are for U. S. industry, in thou- 
sands of gross. 
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Arouses For several years the 

Their United States has 

aendinl prospered. Corpora- 
es: 


tion earnings have 
been very good, wages have been at 
their highest peak and our farmers 
have been blessed with bountiful crops 
at the best prices they ever have re- 
ceived despite the recent slight de- 
cline. That is a bright picture to con- 
template. 

Yet on the other hand there is a 
lag in this economic situation and 
it concerns the stockholders of our 
corporations. They still belong to 
the category of the forgotten men— 
their share in this prosperity has been 
meager even including the flock of 
extra dividends which have been dis- 
bursed in recent weeks. This criti- 
cism does not apply to all corpora- 
tions, as a good number of them real- 
ize that their stockholders are en- 
titled to fair treatment when they act 
on dividends. 

However, to cite a few cases where 
the shareholders have not been treated 
as well as they might have been, we 
might mention as a typical example 
Pullman, which failed to pay its usual 
year-end extra dividend despite its 
cash resources and the profit made on 
the sale of its sleeping car business. In- 
stead it has used its resources to buy 
in part of its capital stock in the open 
market and used another share to ac- 
quire the Kellogg Company. Until 
recently it planned to go into the tex- 
tile business, which would have in- 
volved another large capital outlay. 
That it could easily have paid the 
year-end extra dividend: is evident 
from a September 30 current asset 
total of $146 million as against only 
$13 million of current liabilities. 

Then there is the Kansas City 
Southern whose net earnings this 
year will reach $15 a share. But the 
common stockholders, after 18 years 
of patient waiting, are receiving only 
one dollar dividend. This was equiva- 
lent to about five cents a share annu- 
ally throughout all this lean period. 

In the case of the Santa Fe, the 
stockholders feel that they are en- 
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titled at least to an extra considering 
that this prosperous road will earn 
around $25 a share in 1948 but has 
paid out of this large profit dividends 
of only $8 a share. 

Numerous other examples of such 
parsimonious treatment of stockhold- 
ers could be cited. The shareholders 
are the owners of the properties and 
they deserve better consideration 
from their directors, whose employes 
they are. If there is any reasonable 
explanation for keeping equity divi- 
dends so low when earnings are so 
good,. shareholders are at least en- 
titled to it but no such reasons have 
been forthcoming. 


Rent Control Bertrand De  Jou- 
Can Be venel, well known 
French student of 


Overdone . 
contemporary history, 


has written an interesting pamphlet 
about rent control in his native coun- 
try which has been published by the 
Foundation for Economic Education, 
Irvington-on-the-Hudson, N. Y. En- 
titled No Vacancies, this pamphlet 
vividly tells the story of how rent con- 
trol in France has led to both “the 
physical ruin of housing and the legal 
dispossession ‘of the owners.” 

Rent control in France was in- 
augurated following World War I so 
that the soldiers’ homecomings would 
not “be spoiled by evictions and rent 
increases” because of the postwar in- 
flation—and it has been retained ever 
since then, justified by changing eco- 
nomic conditions that always seemed 
to demand the status quo for rent. 
Now, however, after a long progres- 
sion of years, France finds that its 
control policy has been disastrous to 
landlords and that its housing situa- 
tion is even worse than ever before. 

Briefly, here is the picture. A dol- 
lar in our money today will pay a 


wage-earner’s rent for a month in 
Paris—and even a middle-class family 
of six pays a monthly rental of only 
two dollars. Wonderful, perhaps, is 
one’s first reaction to such results of 
rent control. But not so wonderful 
when you learn that asa result of 
such low rentals no new buildings 
have been erected for many, many 
years. So we have had low rent privi- 
leges for some—and “no vacancies” 
for the rest. Houses in Paris are old 
—some have been standing over 98 
years—only ten per cent are between 
12 and 34 years old, and less than one 
per cent are under 12 years old. The 
buildings are run down, unsanitary 
and without improvements. 

This deterioration did not occur 
overnight. It was gradual and unno- 
ticed until it was too far gone. The 
owners of homes and apartments have 
become so impoverished as a result of 
the “beneficial” rent controls that 
they have had no money to spend on 
much needed repairs. And if new 
houses were to be built they would 
have to rent at rates so far above pres- 
ent ceilings that there would be no 
takers—so there has been no signifi- 
cant construction for years. This is 
how rent control can lead to ruin. 

Likewise, here in the United States 
rent control was initiated as a war- 
born measure to offset inflation’s 
spiral—and_ likewise we have been 
told that it is only a temporary meas- 
ure. Despite this, we must watch our 
rent control policy to see that it does 
not dry up new construction without 
our being aware of it, as happened in 
France. We must see that landlords 
are permitted rent levels which pro- 
vide a reasonable return on their in- 
vestments after taxes, depreciation 
and repairs are accounted for. If in- 
dividuals do not find it profitable to 
invest in real estate we may paralyze 
new building operations in the long 
run. Congress and the nation should 
seriously consider the rent control 


problem in this country rather than - 


take the attitude that what happened 
in France could not happen here. 
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High Yield From Hy NY, 


McCrory Stores 


Company has been making better than average sales 


showing, and has been able to raise dividends even 


though 1948 profits will be less than a year ago 


Ate financial position, con- 
servative capitalization and the 
inherent stability of variety chain op- 
erations are among the factors re- 
flected in McCrory Stores raising its 
regular quarterly dividend disburse- 
ment and declaring substantial extra 
payments in 1948, even though profits 
are not expected to reach last year’s 
level of over five dollars per common 
share. Selling in the lower half of 
its 1948 range and affording an in- 
dicated yield of better than 9 per 
cent, the junior equity has consider- 
able appeal although the stock is not 
of the same quality as Woolworth, 
Kresge, Murphy and Newberry, 
which are of semi-investment caliber. 

Operating 203 stores in 23 states, 
McCrory has concentrated a large 
portion of its holdings in Pennsyl- 
vania and Florida. Close to 100 
stores of the McCrory chain are 
located in these two states, and the 
fortunes of McCrory are influenced 
by the prosperity of these areas. 


Expansion Profitable 


Following the trend of the indus- 
try, McCrory has found it profitable 
to expand existing units as well as to 
increase the number of stores in its 
chain. Considerable renovation is 
underway at stores in four major 
cities—Miami, St. Louis, Philadel- 
phia and Pittsburgh—and new units 
in New York, Virginia and Texas 
have been opened by the company in 
recent months. 

McCrory has spent some $6.7 mil- 
lion on construction projects in the 
past three years and officials indicate 
that between $2 million and $3 mil- 
lion will be used for this purpose in 
1949. Emphasis will be placed upon 
the installation of new units in the 
Carolinas and Texas, two areas 
which, McCrory believes, have good 
growth possibilities. A major mod- 


ernization job will also be undertaken - 


at McCrory’s Lancaster, Pa., store 
DECEMBER 22, 1948 


beginning early next year, with com- 
pletion expected sometime during the 
latter half of 1949. 

Sales of the company are broken 
down into three broad divisions. 
Hard lines account for between 50 
and 55 per cent of total revenues, soft 
lines 40-45 per cent and restaurant 
income 7 per cent. The relatively 
larger proportion of apparel sales as 
compared with other variety chains 
renders the stock slightly more cycli- 
cal than other corporations in the in- 
dustry, but the high level of consumer 
income has permitted the company to 
follow such a policy successfully. 

Gross income has shown consistent 
increases since 1938 and the company 
expects further improvement this 
year. Volume rose from $40.1 mil- 
lion in 1938 to $91.2 million in 1947 
and should reach $98 million for the 
current year. The sales rise pre- 
dicted for this year has been toned 
down in view of the slow start of 
December sales and the delay in fin- 
ishing renovation jobs in Philadel- 
phia, St. Louis and other cities. 
Completion of remodeling had been 
scheduled for sometime in November 
so that full advantage could be taken 
of the Christmas shopping period 





McCrory Stores 


Net Earned 


- Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1936.... $40.2 $2.16 None 23%4—12% 
1997. ... 41.0 1.89 $0.50 24%—7% 
HGS. .... 40.1 148 0.75 133%%— 6 
IDB: . «. 43:22 1.95 100 173%— 93% 
1940.... 46.2 2.00 125 177%—10 
1941.... 53.0 2.24 125 16 —12% 
1942.... 62.6 190 100 14 —10 
1943.... 67.4 2.01 100 173%—11Y% 
1944.... 71.3 190 1.00 21 —16 
1945.... 71.3 2.00 1.00 31%4—193%4 
1946.... 845 5.55 2.00 43 —25 
1947.... 912 534 265 33%4—24 
Interim: 
OP ae ee 
1948....  a80.6 b1.75 c$2.80 36%4—25 





a—Eleven months ended November 30. b—Six 


months ended June 30. c—Declared or paid to 
December 15. ; 


which accounts for approximately 20 
per cent of McCrory’s yearly sales. 

Profits have not followed the same 
pattern as sales, because of wartime 
taxes. Excess profits levies substan- 
tially reduced post-tax income be- 
cause McCrory was undergoing sub- 
stantial growth and was subject to a 
larger proportional tax bill than a 
company which had matured prior to 
the war period. Net per common 
share was held to around $2.00 until 
the repeal of EPT at the end of 1945, 
and earnings rose sharply thereafter. 
Retirement of $2.6 million of deben- 
tures in 1945 and replacement of the 
company’s 5 per cent preferred stock 
with a 3% per cent issue also lifted 
the amount of income available to 
common stockholders. 

Present capitalization is conserva- 
tive and financial position is very sat- 
isfactory. Common stock totaling 
1,140,241 shares is preceded by 60,- 
000 shares of 314 per cent preferred. 
Cash and government securities alone 
were 1.65 times all liabilities and the 
company’s current ratio stood at 
3-to-1 at last year-end. Vice-Presi- 
dent T. C. Lawrence indicates that 
this year’s report will show substan- 
tially the same favorable financial 
status, and that inventories will equal 
approximately 60 days needs at, the 
year end, similar to 1947. 


Dividends Increased 


Although sales are currently some 
eight per cent above 1947, profit 
margins have narrowea and a decline 
in earnings per share is anticipated. 
Income for 1948 is estimated at be- 
tween $4.50 and $4.75 per share as 
against $5.34 last year. Dividends 
have been widely covered in the past 
and the company has seen fit to raise 
payments to stockholders in the ex- 
pectation that future income will con- 
tinue somewhere in the vicinity of its 
present higher level. 

This month directors lifted the 
quarterly payment from 35 cents to 
50 cents and voted a 50-cent extra, 
bringing the full year total to $2.80 
per share. At the stock’s recent 
price of 30 the equity returns 9.3 per 
cent on 1948 total payments and. 6.7 
per cent on its regular quarterly rate. 

The improved performance of the 
company in the past decade and the 
liberal income possible from a com- 
mitment in McCrory lend interest to 
the common stock for investors seek- 
ing a medium grade equity. 
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Good Income Yield 


From Otis Elevator 


Despite cyclical character of industry in which 
it operates, dividend record goes back to 1903. 
Only in two depression years have losses occurred 


uring the war, elevator systems 
D installed years ago grew a little 
creaky while department store escala- 
tor systems began to show signs of 
wear and tear. Otis Elevator Com- 
pany, reconverted to a _ peacetime 
economy, has since been busy with 
repair work, service orders and a 
large volume of replacement. Service 
sales in 1947 reached an all-time high, 
and while sales of new elevators and 
escalators declined from 1946, this 
was largely due to an abnormally high 
volume of sales during the first post- 
war year. 


Sales Performance 


But in the meantime, total backlog 
of uncompleted sales and service has 
continued to grow, reaching nearly 
$101 million at the end of 1947 and 
climbing to a near-record $104 mil- 
lion at September 30 last. Although 
sales of new elevators and escalators 
last year did decline from 1946, they 
still were considerably in excess of 
the volume of suth orders completed. 
Indicative of the work actually per- 
formed, total billings in 1947 reached 
a peacetime high of $86.1 million 
against $61.4 million in 1946. Billings 
during the first nine months this year 
were somewhat higher than last 
year’s rate, reaching $66.4 million at 
September 30 against less than $63.1 
million for the nine months last year. 

While a sizable decline was shown 
last year from 1946, a time when 
nearly everyone was trying to get an 
order filled, sales booked during the 
first nine months of 1948 have nearly 
equaled those for all of 1947. The 
nine-month total stands at nearly 
$72.6 million vs. $55.9 million in the 
similar 1947 period and approximate- 
ly $73.0 million in the same 1946 
period, which means that orders have 
been booked this year at about the 
same high rate as in thé initial post- 
war year of 1946, although physical 
volume is somewhat smaller owing to 
price increases. 
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Otis Elevator, then, has no lack 
of business at present despite some 
curtailment of multi-story building 
construction because of high and un- 
certain building costs. The company’s 
backlog as of September 30 repre- 
sented considerably more than a 
year’s total business while bookings 
were received at a rate in. excess 
of orders completed. Income so far 
this year has shown a large propor- 
tional gain not only because of price 
increases but also owing to favorable 
profit margins arising from good cost 
control. Net for the first nine months, 
before a $1 million reserve for plant 
and equipment replacement, climbed 
to $9.3 million, a gain of 80 per cent 
over the $5.17: million reported for 
the same period last year. Meanwhile 
the building boom is continuing, and 
the company’s service sales, which 
reached an all-time high last year, are 
still at record levels. 


Prudent Policy 


Cognizant of the cyclical character 
of .the industry in which it operates, 
the Otis management is exercising 
due vigilance in laying aside funds to 
meet the large increases in costs of 
building and of equipment required. 
Owing to apparent defects in the de- 





Otis Elevator 
-—Orders—, Earned 
(In Millions) Per Divi- Price Range 
Year Booked Billed Share dends High Low 


1929 $62 $62 $3.99 $2.00 112344834 
- 1933 N.R.N.R.D1.43 0.70. 25%4—10% 
1938 24 25 0.76 0.60 291%4—13% 
1939 28 25 1.18 090 27%—15% 
1940 28 28 1.19 1.00 18%—11% 
194] 55 36 110 100 17%— 9% 
19422 93 59 100 100 17%—11% 
1943 51 74 1.00 1.00 21%—15% 
1944 89 91 1.10 1.00 244%—18 
1945 86 89° 115 1.00 36%—23% 
1946 88 61 2.36 1.25 391%44—26 
1947. 74 86 341 1.35  3354—24 
Nine months ended September 30: 
| a a ee ance ae 
1948 73 66 4.02 -a2.00 37%4—27 





a—Full year. N.R.—Not reported. D—Deficit. 






preciation .system allowed for tax 
purposes, Otis, in the 12-months 
ended September 30, reserved $1.3 
million altogether for plant and equip- 
ment replacement. While no further 
additions are proposed for this re- 
serve during the current year, some 
appropriate action will be taken in 
the future, President L. A. Petersen 
has stated, “after giving consideration 
to the procedure which may be 
adopted by other comparable com- 
panies, or which may be suggested by 
qualified tax and accougting author- 
ities.” Mr. Petersen’s letter to stock- 
holders, which accompanied the Sep- 
tember 30 report, further pointed out 
that additions to surplus should 
be recognized as including earnings 
otherwise allocable to a reserve for 
the difference between original and 
replacement cost of essential build- 
ings and equipment. 


Halfi-Century Celebration 


Dating from 1898, when a merger 
of 12 pioneer elevator companies into 
one organization was effected, Otis 
Elevator Company celebrated its 50th 
birthday last month. Despite the 
several building cycles which have 
occurred, the company has an above- 
average dividend record, dating from 
1903. And losses have occurred only 
in two depression years, 1933 and 
1934. Earnings fluctuated very little 
between 1939 and 1945, and while 
dividends on common were exceeded 
by net only slightly general re- 
serves exceeding half a million dollars 
were set aside each year, the amount 
aggregating $1.0 million in 1945, 
nearly $2.3 million in 1946, and about 
$2.4 million in 1947. During the last 
three years the spread between earn- 


ings and dividends has widened 
sharply. 
Profit margins have improved 


steadily since the war, rising from 
3.0 per cent of sales in 1945 to 11.1 
per cent in 1946 and 11.9 per cent 
in 1947, while for the nine months 
ended September 30 the ratio was 
12.0 per cent. While earnings pros- 
pects continue favorable, the com- 
pany has maintained its conservative 
dividend policy. But at recent prices 
for the stock, the yield from the $2.00 
dividend is nearly 7 per cent. While 
fluctuations in earning power may, of 
course, be expected, the company is 
one of the best situated in its ‘in- 
dustrial group and the:shares at about 
29 appear attractively priced. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


General news background discourages hopes of an early 


resumption of longer term price rise. But earnings out- 


look for coming year warrants retention of income issues 


Mid-month finds the industrial share average 
five points higher than it was at the end of Novem- 
ber, and thus to that extent, at least, the precedent 
of a December price rise is again being followed 
this year. Precedent also calls for a January rise, 
reflecting reinvestment of year-end dividend re- 
ceipts. But while dividend disbursements in current 
weeks are attaining record proportions, before 
making additional purchases many investors doubt- 
less will be inclined to wait for further light to be 
shed on the prospects for the months ahead. In 
this respect, the President’s state-of-the-Union and 
budget messages are expected to furnish significant 
clues. 


Among the factors of uncertainty, foremost at- 
tention is being given taxes, with the subject high- 
lighted by the current hearings before the Joint 
Congressional Economic Committee. There is far 
from unanimous: opinion that the legitimate needs 
of the Government will necessitate higher taxes next 
year. But some members of the Administration 
who lean toward so-called economic planning are 
thumping for a revival of “excess” profits taxes as 
a part of their pattern for control, ignoring the 
economic damage bound to result, the mere threat 
of which is one of the things preventing a worth- 
while rally from getting under way in the stock 
market. .During the week, hopes were revived that 
an excess profits tax would not be included in the 
President’s recommendations to Congress when 
Vice-President-elect Barkley expressed doubts that 
any such levy would be needed. 


Security market sentiment is not being helped 
any by the sort of publicity being given “high 
profits” by union leaders and our more radical 
members of Congress. Actually, of course, there 
is no reason why corporate earnings should not rise 
along with a sharp rise in the general price level. 
And as a matter of fact, in an inflationary period 
such as the present one, if corporate profits were 
not permitted to expand it would be impossible 
for many companies to undertake needed main- 
tenance, rehabilitation and construction of new 
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facilities. The result would be that business stagna- 
tion would develop. 


Reports of lay-offs and production cutbacks are 
becoming more numerous in the news, and do not 
create a background of the sort to encourage a sus- 
tained market advance. Actually, most of the de- 
velopments of the sort reflect little more than a 
continuation of the piecemeal adjustment that has 
been going on in industry for a year or more. As 
one business after another catches up with the 
deferred demand that was built up during the war 
years, production will recede to more normal levels. 
But nothing like a full-scale trade recession seems 
likely to develop as long as the Government con- 
tinues to spend some $15 billion a year for arma- 
ments and another $3 to $5 billion for aid to foreign 
countries. It is when those expenditures begin to 
taper off sharply that danger signals will appear. 


Re-election of the Truman Administration im- 
plied a continuation of the Government bond sup- 
port policy, but during the week any doubts on this 
score were removed by Treasury Secretary Snyder 
in an address before the American Bankers Asso- 
ciation. While one result of that policy will be to 
add to the inflationary pressures, another will be 
the indefinite extension of the era of low interest 
rates, tending to assure maintenance of high grade 
corporate issues around present price levels. And 
while low money rates have been without effect in 
the stock market in recent years, they nevertheless 
do emphasize the income advantages of the liberal- 
yielding good quality common stocks that are avail- 
able at current prices. 


Despite the questions that remain to be an- 
swered, indications are that corporate earnings for 
1949 will be more than adequate to support current 
dividend rates, and to warrant better prices for 
many stocks than those now prevailing. Under the 
circumstances, sound issues should be retained, and 
purchases of advantageously situated shares are 
warranted for income. 


Written December 16, 1948; Richard J]. Anderson. 
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Building Activity ‘ 

Last year, the normal seasonal decline in con- 
struction during the fall and winter months was 
postponed and moderated by the heavy demand for 
new homes. Measured in cost of work put in place, 
the year’s high for total construction came in Octo- 
ber, and for residences in November; the number 
of new dwelling units started set a peak in October. 

In 1948, the year’s maximum levels were wit- 
nessed in August for both dollar series and doubt- 
less would have occurred even earlier but for the 
distorting effect of continually rising costs. Housing 
starts have been declining steadily since May, when 
99,400 units were commenced. October, with only 
72,000 units, was the third successive month to 
show a lower number of starts than the corre- 
sponding period of 1947. Construction contract 
awards reported by F. W. Dodge tell the same 
story; last year the November total was exceeded 
only by those for August and October, whereas 
November 1948 volume was the lowest of the year. 
It is most unusual for November to be poorer than 
January or February. The return to—or beyond— 
a normal seasonal pattern does not presage a fur- 
ther drastic slump in building activity, but indicates 
strongly that the peak has already been witnessed. 


Record Rail Expenditures 


Railroad expenditures for road and equipment 
in replacing worn-out rolling stock and laying new 
track, plus installation of new signaling devices, the 
building of bridges and trestles, and other con- 
struction, this year reached a new peak, consider- 
ably higher than ever before. While the roads 
since the war have been carrying a greater volume 
of revenue ton miles than ever before in peacetime 
history, deterioration and obsolescence have ac- 
cumulated, and costs have gone up. It is not sur- 
prising, therefore, to find that capital expenditures 
by the nation’s railroads for road and equipment 
will total about one and a quarter billion dollars 
this year against $837.2 million in 1947, an in- 
crease of approximately 50 per cent. Interstate 
Commerce Commission figures show that $872.2 
million was spent during the first nine months, 
including $240.9 million for road and $631.3 mil- 
lion for equipment. 

While the railroad equipment industry is highly 
cyclical, ‘orders for passenger train cars, freight 
cars and diesel locomotives continue near or at all- 
time peaks and the signal manufacturers continue 
to benefit from ICC orders calling for block signals 
and other protective devices on high-speed lines. 
Repair and replacement demand bears a close rela- 
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tion, however, to railroad earnings and thus, will 
tend to taper off whenever traffic requirements are 
eased. But with the present satisfactory volume of 
traffic, the railroads expect to spend nearly $70.8 
million for road and $292.8 million for equipment 
during the first quarter of 1949, which would be at 
an annual rate exceeding the estimate for the pres- 
Thus, rail equipment makers face a 
continued high level of sales for the months ahead. 


Fire Insurance Accounting Revised 
With the inauguration of the new year, major 
fire insurance companies will modernize the system 
of calculating earned premiums and loss ratios. 
From the very beginning of fire underwriting the 
companies have reported all premiums received dur- 
ing the year whether paid in on one-year, three- 
year or five-year policies. Against this they have set 
the losses paid out during the year—and thus have 
determined the year’s underwriting profit or loss 
ratio. 
Under the new system premiums received dur- 
ing the year will be allocated to the years covered, 
while the losses balanced against the premiums 
earned during the year will represent losses in- 
curred during the period, rather than paid out. 
While the companies expect several years to elapse 
before the value of the change can be demonstrated, 
it is expected to show the real relation between pre- 
miums and losses, and to result in benefits to pol- 
icyholders, while providing investors with a clearer 
picture of a company’s profit and loss position. 


Radio Industry Outlook 


Because increased television production is taking 
up the slack in declining rddio set output, the 
radio industry looks for dollar volume this year to 
equal or perhaps even exceed the record $700 mil- 
lion sales in 1947. Radio output is as much as 20 
per cent behind last year’s volume, but television 
set manufacture has risen from the 175,000-unit 
production for 1947 to an estimated 800,000 for 
1948. A further substantial drop in radio output 
seems in sight for next year—as much as 25 or 30 
per cent compared with 1948—but it is hoped that 
this will be offset by output of two million televi- 
sion receivers in 1949. 


Pennsylvania Crude Oil Reduced 

The first cut in crude oil prices in eight years 
has been made by buyers of Pennsylvania Grade. 
The reduction (50 cents per barrel) is not expected 
to affect prices in the nation’s other leading oil 
fields, inasmuch as Pennsylvania Grade is used 
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chiefly for making lubricating oils and greases, and 
its price is closely related to the demand-supply 
situation in lubricants. The field produces an av- 
erage of about 60,000 barrels a day. 

Beginning in midsummer, demand for lubricants 
lagged production, with the result that crude stocks 
increased some 600,000 barrels since August, com- 
paring with a gain of 150,000 barrels in the pre- 
ceding seven months. Prices of refined products 
were cut recently in a move to stimulate lubricat- 
ing oil demand, but no further markdowns are ex- 
pected immediately, since the reduction in buying 
prices just about offsets the cuts already made in 


refined products. 


Principal company in the field is South Penn 
Oil, which makes only semi-annual sales and earn- 
ings reports, and the ease in demand for its prod- 
ucts developed since issuance of the statement cov- 
ering the six months ended June 30, in which 
period it earned $2.69 per share vs. $1.83 in the 
corresponding 1947 period. 


Cement Maintains Pace 

While demand this winter is experiencing its 
usual seasonal slump, cement mills are continuing 
production at a high rate in order to build up in- 
ventories and improve the supply situation next 
year. 

Shipments made through the first ten months of 
this year resulted in stocks on hand falling to less 
than 6.1 million barrels of finished cement on Oc- 
tober 31, equal to about 10 days’ needs at the Oc- 
tober rate of use. For the fourth year in succes- 
sion, therefore, the cement companies will be busy 
through the winter. 

Current production continues to exceed figures 
for similar 1947 periods. A 6 per cent gain was 
indicated for the month of October with an increase 
of 11 per cent for the first ten months. October 
output came from 147 plants located in 34 states 
and in Puerto Rico, the same number as a year 
before. 






News on Selected Issues 

General Foods’ chairman Francis tells Congres- 
sional committee his company expects its prices to 
decline because of lowered material costs; esti- 
mates 1948 net at $25.9 million vs. $18.3 million 
in 1947, 

General Electric to supply most of power generat- 
ing and transmission equipment for new Pacific 
Gas & Electric plant at a cost exceeding $50 million. 

May Department Stores acquires T. S. Martin of 
Sioux City, lowa, subject to approval by share- 
holders of that company. 

Kennecott Copper strike at Utah mine, in eighth 
week, has cost 40,000 tons of production. 

Consolidated Edison would issue $28 million 
convertible debentures for Long Island Lighting, at 
$11.58 principal amount per share of common 
stock acquired. 


Other Corporate News 

American & Foreign Power has again deferred 
dividend action on its preferred stocks. 

Beaunit Mills’ bid of $17.1 million for majority 
stockholdings of American Rayon and American 
Bemberg accepted by Office of Alien Property. 

Peoples Gas Light & Coke directors authorize 
acquisition of Natural Gas Pipeline and Texoma 
Natural Gas outstanding stock for $32.7 million; 
already holds 27.4 and 21.3 per cent, respectively. 

Federated Department Stores issues 292,600 
shares for assets of the Boston Store, Milwaukee. 

National Tea purchases for $4 million a war sur- 
plus plant in Chicago that cost close to $7 million 
to build; will employ 1,725 workers there. Sales in 
4 weeks ended December 4 up 16 per cent over 
year before, 48 weeks’ volume up 26.8 per cent. 

Western Air Lines asks CAB authority to elimi- 
nate free meals (in which it pioneered) ; estimated 
to have cost $339,733 in 10 months, or 5.2 per cent 
of passenger revenues. 

J. C. Penney November sales up 6.6%, eleven 
months’ volume up 13.7%. 


HOW THE MARKET MOVES 


Y A - READ LEFT 






STANDARD & POOR'S 
(In Relatives. 1926 = 100) 


INDUSTRIALS 


uw 
° 
JFMAMJJASONDUF 


' 1942 | 1943 | 1948 : 1945 | 1946 | 1947 [HB 
DECEMBER 22, 1948 





tsrMaM:: 7 14 21 28: 4° AL 18 25 2 8 1S 22 29 6 13 20 2:3 10:17 4 A 8 15 22 29; 
JULY : AUG. : SEPT. : OCT. ; NOV. : DEC. 


DAILY - READ RIGHT SCALE -" 
170 
165 


160 


150 


145 
60 


- w w 
w o w 


Fp 
t=) 


- o- 8» w& 
MILLIONS 
OF SHARES 


17 
















Section 


Investment Service 





SELECTED 
ISSUES 








This service is supplementary to various other features 
which appear each week in Financia, Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together. with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67... 100 9/32 2.47% Not 


American Tel. & Tel. 234s, 1975.. 93 3.15 106 
Atl. Coast Line gen. 4%4s, 1964.. 102 4.30 - Not 
Bethlehem Steel cons. 2%4s, 1970 98 2.85 10314 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 10544 
Goodrich Ist 2%4s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963.. 88 5.11 105 
Missouri-Kansas-Tex. Ist 4s, 1990 72 5.96 Not 
New Orleans Gt. Northern lst 5s 


Sg, re ect Sis 4 PR 99 5.05 105 
New York Central 4%s, 2013... 67 6.72 110 
Northern Pacific ref. & imp. 4%s, 

Bal “cwtaseSeanows chpehuae’ 86 5.22 110 
Southern Pacific 444s, 1969..... 95 4.74 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 120 5.83 Not 
Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S.F. 5% non-cum.. 103 4.85 Not 
Celanese $4.75 cum Ist......... 100 4.75 105 
Gillette Safety Razor $5 cum.... 88 5.68 105 
Pub. Service El.-& Gas $1.40 
enh. SE. 3. 6s satan hese s 25 5.60 (1960) 
Radio Corp. $3.50 cum......... 70 5.00 100 
Reading 4% Ist (par $50) non- oo 
ot Ee es hy ei 4 ee 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 66 7.58 110 
Curtis Publishing $3-4 pr. cum.. 49 8.16 75 
Seuthern Rwy. 5% non-cum..... 60 8.33 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 

Dividends 


Paid 1938-47 1947 1948 Recent 

Since Average Total So Far Price 
Adams-Millis ......... 1928 $2.17 $4.00 $4.00 39 
American Stores ...... 1939 = 0.85 1.40 1.70, 22 
American Tel. & Tel... 1900 9.00 9.00 9.00 150 
Borden Company ..... 1899 1.68 2.55 255 40 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 32 
Consolidated Edison... 1885 1.78 1.60 160 22 
Elec. Storage Battery.. 1901 2.15 3.00 3.00 50 
First National Stores.. 1926 2.55 3.00 3.50 * 55 


Freeport Sulphur ..... 1927 2.06 2.50 2.6214 44 
Gen’l Amer. Transport. 1919 2.50 2.75 3.25 46 
General Electric ...... 1899 1.45 1.60 170 39 
General Foods ........ 1922 1.87 2.00 2.00 39 
Kress (S. H.)......... 1918 2.06 3.50 4.25 55 


Louisville & Nash. R.R. 1934 3.21 3.52 $52 . 38 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 36 
eS eee 1927 2.11 2.20 2.50 32 
May Department Stores 1911 1.76 3.00 3.00 40 
Pacific Gas & Electric.. 1919 2.00 2.00 2.00 31 
Philadelphia Electric.. 1929 1.44 1.20 120 21 


Pillsbury Mills ....... 1924 1.52 2.30 2.00 31 
Reynolds Tobacco “B”. 1918 1.96 2.00 2.00 34 
Socony-Vacuum ...... 1911 0.63 100 *1.00 17 
Standard Oil of Calif.. 1912 1.80 3.20 4.00 66 
Sterling Drug ........ 1902 1.78 2.00 2.25 35 
Texas Company ...... 1902 2.25 3.00 +3.00 54 
Underwood Corp. ..... 1911 2.68 4.00 4.00 42 
Union Pacific R.R..... 1900 3.00 3.00 6.50 87 
Walgreen ..........:. 1933 1.50 1.85 185 30 
Wrieee fils... “car 1913 3.43 3.00 4.00 68 





* Also 2% in stock. +Also 21%4% in. stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 
Total So Far -——Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores .......... $2.75 $3.00 c$4.16 c$4.41 29 
Bethlehem Steel ...... 2.00 2.40 3.78 5.39 34 
Camede Dee... fees 0.60 0.60 e131 e131 10 
Container Corp. ....... 4.50 4.50 c7.90 c7.35 34 
Crown Cork & Seal.... 0.80 1.25 223 2.98 18 
Firestone Tire ........ 4.00 4.00 b7.07 b6.04 45 
General Motors ....... 3.00 4.50 4.62 c7.22 58 
Glidden Company ..... 1.10 81.90 ¢3.27 3.02 20 
Kennecott Copper ..... 4.00 5.00 b4.26 b4.46 56 


Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 53 
Tide Water Asso. Oil.. 1.05 1.90 ¢2.71 c4.40 23 
Twentieth Century-Fox. 3.00 2.00 3.65 c3.12 19 
Uz Bi: Bethe haces 5.00 5.00 9.01 c¢7.94 71 


b—Helf year. c—Nine months. e--Fiscal year ended Sept. 30. 
s—Also 2% in stock. 
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Washington Newsletter 








Trade Board may upset inventory protection agreements 


— Congress to get bills designed to encourage bids 


for Army-Navy business — Little new light on profits 


WasHINGTON, D. C.—Conceiv- 
ably, a complaint recently issued by 
the Federal Trade Commission 
against Lever- Brothers may some 
day create an inventory situation. 
The company, in usual style, is 
charged with discriminating against 
small accounts. The discrimination, 
as alleged, consists of inventory pro- 
ection. The large buyers which stock 
oap get the protection; small buy- 
ers, whose stocks are negligible, 
don’t. Hence, FTC wants Lever to 
vive up altogether its rebating when 
inventory values drop. 
To defend against an FTC charge, 
2 company must show that an al- 
eged discrimination is based on re- 
duced costs. Lever’s answer in this 
espect is interesting. The reduc- 
tion in cost consists in getting retail 
butlets to take over warehouse ex- 
penses. In consideration of this, the 
ompany rebates losses on stock in 
he event that prices drop. Soap that 
as been transferred to its larger 
buyers, in a word, is only half-sold. 

Troubles could develop should 

TC win in this wrangle: Lever it- 

self might well be grateful that the 

gency had released it from commit- 
ents to its larger customers. But 
ere must be innumerable other ar- 
angements just like Lever’s. Will 
suppliers, whose inventory protection 
@ioes not extend to the smallest buy- 
ts, be forced to renege on their 
greements? If so, are existing con- 
racts precarious? Are loans against 
hem secure? 






















The interesting thing about FTC 
S that its orders with respect to dis- 
rimination are so variegated. It’s 
lways discovering new tricks. This 
ertility can’t be attributed to busi- 
ess since most of the complaints 
Over ancient practices. Even in the 
ommission itself, nobody keeps up 
‘ith all of the ways of doing busi- 
ess as they ‘become taboo. 
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Several bills are being prepared 
that go beyond allocating materials. 
They grant priorities to jobs that the 
Government considers essential—first 
among them, of course, being military 
work, The main purpose would be to 
force companies to bid more actively 
for Army and Navy business, which 
at present they don’t seem to want. 


Senator. Flanders’ hearings on 
company profits don’t provide much 
information that could be used either 
by a market letter writer or by com- 
pilers of the familiar earnings man- 
uals. Company presidents appear 
and testify about their companies’ 
policies; rarely do they say anything 
that adds to what already has been 
told the stockholders. Yet their pre- 
pared statements are far longer than 
the usual reports. 

‘ Accountants and company officials 
say the same thing: that replacement 
costs have gone up so that earnings 
are always overstated. Union men 
and left-wing economists also say 
the same thing: that, even if over- 
stated, company profits have ad- 
vanced sharply. Improved technolo- 
gies offset increased replacement 


costs, so that physical plant is not | 


running down. 

There seems to be a general belief 
that the hearings are important; ex- 
pensive transcript services are doing 
a good business in supplying texts 
to companies. This belief may arise 
from the notion that the hearings 
have something to do with taxes— 
an idea that got around because the 
word “taxes” was part of the initial 
announcement. Reporters wonder 
whether the executives who pay for 
transcripts read them first or send 
them direct to company libraries. 


The Committee for Economic 
Development no longer can depend 
on favorable publicity whenever it 
issues a handout. Its last one—tell- 








ing the Reserve Board to feel free to 
pull the plugs on long term bonds— 
evoked a half hour of painful need- 
ling for the CED spokesmen and per- 
functory stories that mostly left the 
needling unmentioned. Trouble was 
that CED had recipes for what to 
do in inflation and in deflation but 
wouldn’t say when to apply them. 


With second-class mail rates 
likely to rise in 1949, magazine 
lobbyists in Washington are tiffing 
among themselves on how to deal 
with Congress. The “slicks” with 
huge circulations are willing to ac- 
cept greater rises than the small mag- 
azines. Result may be that smaller 
magazines won’t consent to be rep- 
resented by the big ones. 

Theory of small magazine spokes- 
men is that Curtis, Colliers and 
others intend to set up regional mail 
rooms to which they would ship in 
bulk at low cost. They would then 
mail at low intra-zone rates. Maga- 
zines with small but national circula- 
tions would not be able to compete. 


Local analysts think that the 
meat companies’ stockholders will do 
better if Justice wins its case to break 
up the major companies. The divorced 
subsidiaries, they claim, would dare 
charge higher prices if they stood on 
their own feet. Now they are too 
conscious of public-relations to take 
the last cent housewives can offer. 


Post Office men say that the 
various state sales taxes are building 
up mail-order business. Oleo is be- 
ing mailed into Wisconsin, which is 
the Number One butter State. Cig- 
arettes are sold by mail order all 
over the country. The advantage lies 
in the lack of power by states to fool 
around with the mail. 


—Jerome Shoenfeld 
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New-Business Brevities 









Drugs & Toiletries ... 

Men who have experienced arrw- 
ing home with the wrong type of 
shaving cream will be pleased to 
know that Colgate - Palmolive - Peet 
Company has changed the names of 
its two lather creams to avoid con- 
fusion with its brushless type—Col- 
gate Rapid Shave Cream is now Col- 
gate Lather Shaving Cream while 
Palmolive Shave Cream has been re- 
named Palmolive Lather Shaving 
Cream. ... Here’s glamour in spray- 
ing closets, rooms, dresser drawers, 
etc.—Tuvache has introduced its Per- 
fumed Aw Mist, a spray gun avail- 
able in a choice of four scents: Fra- 
grance of the Wild Wood, Fragrance 
of an Old-Fashioned Flower Garden, 
Fragrance of Spring and Fragrance 
of a Tropical Night. . . . Discon- 
tinued at the beginning of World 
War II, Venida Mentho-Kerchiefs 
once again are on the market—a 
product of the Rieser Company, these 
menthol impregnated handkerchiefs 
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are said to provide relief from the ef- 
fects of colds. . . . Retail drug store 
operators will find helpful a book re- 
cently brought out by McKesson & 
Robbins, Inc., called Better Window 
Displays, An Invitation to More 
Drug Store Sales— it includes 84 
practical examples of. window dis- 
plays. . . . Milady soon will find a 
new, larger Beauty Bath size of 
Woodbury facial soap on her drug- 
gist’s shelves, according to Andrew 
Jergens Company—the bath size cake 
is based on the same 70-year-old for- 
mula that is used for the smaller size. 
. . . “Good Grooming Depends Upon 
the Fine Art of Shaving” is a 20- 
page instruction booklet offered by 
The House of Men, Inc., in connec- 
tion with promotion of its His line of 
toiletries for men—the data included 
is based on surveys and laboratory 
studies. 


Gadgets... 

On wash-day in particular house- 
wives will welcome the Aluma-Prop, 
an adjustable aluminum  washline 
support to replace the conventional 
wooden type—weighing only 17 
ounces, it can be adjusted to any 
length from 4% feet to eight feet and 
may be left outside in any weather ; 
it is a product of New Holland 
Metals Company. . . . A new series 
of brilliantly colored inflatable balls 
for the children has been designed by 
the Bilnor Corporation to build 
brains as well as brawn—made of 
Vinylite plastic, these balls can be 
had showing the A-B-C’s, the 1-2-3’s, 
principal American holidays or fa- 
mous men. . . . Add to your list of 
“of-the-month” clubs—the Magic- 
Trick-of-the-Month Club will appeal 
to magic fans. of all ages. . . . New- 
comer to the Lady Buxton line of 
billfolds are the Polka-Dot and the 
Polka-Dot Spectator, which will be 
advertised. nationally beginning Feb- 
ruary—both models are offered in 
red, green or blue. .. . Normandy 
Pens has introduced its Four-Riter, 
a four-color retractable pen that will 
write blue, red, black and green with- 
out adjusting any kind of outside 


mechanism — this company is co- 
operating with National Five Arts 
Award, Inc., a non-profit fund to pro. 
vide cash awards and fellowships for 
outstanding writing. . . . Youth-At. 
Play, Inc., publishes a monthly bul- 
letin that lists and pictures tested toys 
for children of various age groups— 
toys appearing in this list are said to 
be survivors of both physical and 
psychological tests. 


Packaging... 

Bartelt Engineering Company's 
new small parts packaging machine 
is truly a labor-saving device—here’s 
what the unit will do: it forms the 
envelope it uses from a roll of paper, 
prints in two colors, counts out the 
required number of parts, places the 
parts in the envelope and finally seals 
the flap. . . . Trade terms that are 
common to the packaging field are 
defined in a Glossary of Packaging 
Terms recently placed on the market 
—these standard definitions were 
compiled and published by Packaging 
Institue, Inc. . . . Large paper bags, 
similar to those formerly made by 
hand, now are being manufactured 
by a new machine developed by 
Sherman Paper Products Corpora: 
tion—the machine will produce bags 
up to 60 inches high and 24 inches 
in circumference. . . . Kizvi boot polish 
is being packaged in a new container 
to give a tighter fit between the cover 
and the body of the can. . . . General 
Foods’ Log Cabin syrup is being sold 
once again in a log-cabin-shaped con- 
tainer—and for those who prefer thi 
product in a glass container, it is 
being packaged in a new bottle manv- 
factured by Owens-Illinois Glass 
Company. Mohawk Liqueur 
Corporation is introducing its new 
Fiesta ware, colorful ceramic packag- 
ing for many items in its line o 
liqueurs and brandies—these contait- 
ers, when emptied, may be used a 
candle-holders, to make lamps, etc. 


Publishing .. . 


A clinic to study magazine desigt 
is to be started by the American In 
stitute of Graphic Arts at an organ 
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ization luncheon to be held in New 
York January 5... . Newcomer 
house organ is Topflight Topics, pub- 
lished by Topflight Tape Company— 
it will feature news about printed 
self-adhesive tape. . . Practical hints. 
about launching a new product are 
included in the New Product Guide 
Book—Peter Hilton, Inc., is the pub- 





lisher. Next month Cleworth 
> pro- Publishing Company will introduce 
Ss for Power Equipment, a monthly edited 
h-At- (for persons concerned with mechani- 
’ bul- cal or electrical equipment and mate- 
1 toys HM rials—it will be 11 x 16 inches in 
Ups— Bi size... . Another publication sched- 
aid tof wed to make its initial appearance 
| and next month is Service Station Oper- 

ator, a monthly for the automotive 

and petroleum fields—publisher is 

Petroleum Pubiishers, Inc. .. . Ameri- 
any's ican Fair Trade Council has pub- 
chine MM lished A Practical Guide to Fair 
here's Trade Laws—many facts concerning 
is theMthe Fair Trade Acts now enforced 
Daper, Min 45 states are included in this handy 
it the reference book for businessmen. . . . 
es the#Sutton ‘Publishing Company is 
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formulating plans for a new publica- 
tion to appear for the first time next 
March—it will be called Contractors 
Electrical Equipment. .. . The New 
York Sun’s review of business for the 
coming year will be published Janu- 
ary 10—the section will be called 
Voice of Business. 


Radio & Television .. . 

Television as a service to pas- 
sengers aboard inter-city buses is a 
possibility envisioned by John W. 
Craig, Avco Manufacturing Corpora- 
tion vice president—in a _ recent 
speech he pointed to the use of tele- 
vision toa solve one of the transporta- 
tion industry’s primary problems, 
passenger monotony and fatigue. .. . 
Tele-tone is marketing a home video 
receiver which operates on either 
alternating or direct current without 
special attachments—designed for the 
low-priced market, this set features a 
seven-inch ‘picture. . . . Designed for 
public utilities, police units, taxi com- 
panies, etc., General Electric Com- 
pany’s new single-unit mobile FM 
transmitter-receiver operates in the 
152-162 frequency band—weighing 
only 46 pounds, it occupies a space 
eight inches high, eight inches wide 
and 26 inches long. . . . Here is an 
appliance that should be welcomed by 
any housewife who has to call out to 
someone, “Shut off the radio,” every 
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Civilian 
““W alkie- 
Talkie”’ 


First civilian adaptation 
of the Army's famous 
“walkie-talkie unit to 
be offered to the pub- 
lic is a product of Citi- 
zens Radio Corporation, 
Cleveland. Designed for 
use between homes and 
automobiles, offices, 
plants and farms, the 
FCC-approved set uses 
Sylvania sub-miniature 
tubes, operates on the 
465 megacycle band, 
and has a range of 
several miles. 











time that the telephone rings—with 
the Radi-Off control unit, manufac- 
tured by Kenworth Manufacturing 
Company, the radio automatically 
shuts off as soon as the phone re- 
ceiver is lifted for conversation and 
automatically turns on again when 
the receiver is placed back on its 
hook. . . . Dr. Willard Geer, profes- 
sor of physics at the University of 
Southern California, has been award- 
ed a priority of invention rights on 
a new multi-color television receiving 
tube—the image received by this tube 
is dependent upon the use of a three- 
way video camera, which already has 
been developed by Columbia Broad- 
casting System. 


Transportation ... 

Something new for towing dam- 
aged automobiles that still have two 
good wheels is the Sparton Retriever 
recently announced by the Automo- 
tive Division of Sparks-Withington 
Company—a heavy-duty unit, this 
two-wheeled vehicle is designed to re- 
place wrecking trucks and can be 
operated by one man... . Anyone in 
New York January 20-27 should not 
miss “Transportation Unlimited,” 
the General Motors showing of its 
line of products at the Waldorf-As- 
toria—this will be more than just an 
automobile showing; it will present 





the latest trends in air and railroad 
motive power as well... . Ansul 
Chemical Company has brought out 
a new fire truck suitable for airports 
—basic extinguishing agent of this 
truck is a dry chemical. . . . Packard 
Motor Car Company has started 
“price” advertising—a new line of 
posters contains a 14-work question: 
“Did You Know You Can Buy A 
Packard-8 For As Little As $2,274?” 
.. . Highway departments will be in- 
terested in the durable road markers 
being made of Bakelite polyethylene 
by Plastic Engineering, Inc.—avail- 
able in various colors, they will stand 
excessive abuse. . . . Interstate train- 
truck service has been inaugurated by 
the Missouri-Kansas-Texas Railroad 
—this new service is expected to 
mean time savings up to 48 hours for 
shippers in some areas served by this 
road. . . . Rivette Manufacturing 
Company is introducing a new tool 
for removing dents and creases in 
automobile fenders — horse - shoe 
shaped, it is a plate and wheel ar- 
rangement which screws together to 
flatten the dent. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Electrical Equipments 
Occupy Good Position 


High level of activity in sight for General Electric 
and Westinghouse for an extended further period, 
and earnings should hold well. Yields are moderate 


n terms of sales, General Electric 
Company is approximately twice 
the size of its principal competitor in 
the manufacture of electrical equip- 
ment, Westinghouse Electric Cor- 
poration, and has about 59 per cent 
greater total assets. In both compa- 
nies, apparatus for the generation and 
transmission of electricity such as 
turbines, generators, and transform- 
ers forms the core of a highly diver- 
sified output. Home appliances— 
including refrigerators, washing ma- 
chines, vacuum cleaners, and radios 
for the consumer market—rank next 
in importance. 

In numerous other lines also, the 
activities of the two companies run 
parallel. General Electric is closely 
affiliated with American Locomotive 
Company in the development and 
manufacture of diesel-electric locomo- 
tives, while Westinghouse recently 
acquired a 21 per cent stock interest 
in Baldwin Locomotive. General 
Electric is prominent in the atomic 
energy field, operating the important 
Hanford Works in Washington State 
for the Atomic Energy Commission: 


Atomic Division 


Westinghouse, anxious to keep up 
with its larger rival, has just an- 
nounced the creation of a new atomic 
power division. In addition to being 
the world’s largest producer of mold- 
ed plastics, General Electric also de- 
signed engines which powered seven 
types of military aircraft flown for 
the first time in 1947 and equipped 
more than half of the ocean going 
vessels delivered by private ship- 
yards during the year with propul- 
sion turbines. Like General Electric, 
Westinghouse is an important plastics 
producer and is active in development 
work on jet engines and gas turbines. 

General Electric has estimated that 
from 1924 to 1940 it obtained about 
22 per cent of the total available elec- 
trical business. Although this fact 
highlights the leadership in the indus- 
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try which General Electric holds, sur- 
prisingly enough the company domi- 
nates relatively few of the many lines 
into which its far-flung activities ex- 
tend, the sole exceptions being the 
electric power equipment and lamp 
divisions. President Wilson of Gen- 
eral Electric: recently disclosed that 
his company had achieved two major 
goals, a peacetime annual volume of 
$1 billion and an equal division of 
sales between capital goods and con- 
sumer’ goods lines. The growing em- 
phasis upon sales to consumers, of 
course, is designed to offset the wide 
swings in demand characteristically 
experienced by producers of heavy in- 
dustrial equipment. During the five 
prewar years of 1936-1940, sales of 
Westinghouse were divided into 69 
per cent equipment and 31 per cent 


appliances, but the latter group is un-. 


derstood to represent a somewhat 
larger proportion of volume at pres- 
ent. Thus, while the earnings of 
both companies in the past have cor- 
related closely with the general level 
of industrial output, the expanding 
contribution to total sales made by 
consumers’ products, as well as the 
high degree of diversification in prod- 
ucts that has been achieved, should 




























help to moderate influences of cyclical 
nature. 

While there Had been evidence of 
declining demand for some electrical 
appliance lines of late, notably radios 
and vacuum cleaners, the outlook for 
the two companies—particularly in 
the capital goods divisions—continues 
excellent. The $6 billion expansion 
program of the utility industry, ex 
tending to 1951, has resulted in the 
nation’s steam turbine factories being 
booked to capacity for the next three 
years. Furthermore, railroad equip- 
ment needs remain high and rearm- 
ament plans indicate that aircraft en- 
gine development and production will 
continue at a rapid pace. Therefore, 
even though the plant capacity of 
both companies is now more than 
double that of 1940, demand in most 
non-consumer lines is likely to ex- 
ceed output for a considerable period 
ahead. 


Balance Sheet — 


The balance sheet of General Elec- 
tric at the close of 1947 listed $202 
million of notes payable to- institu- 
tions, but the capital structure re- 
mains well balanced with the equity 
proportion of the total capitalization 
amounting to 66 per cent. This ratio 
will be improved by the prepayment 
on December 28 of $25 million of 
bank debt. Common stock and surplus 
represents 62 per cent of Westing- 
house’s capitalization despite the fact 
that since 1941 the company has is- 
sued both debt and preferred stock. 

A comparison of the long term 
earnings records of both companies 
shows that General Electric earned 
an average of $1.80 per share in the 
ten years 1938-1947, while West- 


General Electric and Westinghouse—Statistical Highlights 


-~Earned per Share -—— Dividends 





High————,_ _-———_ Low——_+ 
Year G.E. Westinghouse G.E. Westinghouse G. E. Westinghouse G.E. Westinghouse 
ere $2.24 $2.54 $1.50 $1.00 100% 73% 42 25 
See 0.41 D0.89 0.85 0.21% 26% 10% 8Y% 3% 
eee 2.20 1.89 2.20 1.50 647%- 41% 34 21% 
ee 0.96 0.83 0.90 0.62% 48 31% 27% 15% 
ee 1.43 1.29 1.40 0.87% 44% 30% 31 20% 
1940...... 1.95 1.78 1.85 1.183% 41 29% 26% 19 
1941...... 1.99 1.80 1.75 1.25 35% 26% 24% 17% 
ae 1.56 1.35 1.40 1.00 30% 20% 21% 15% 
1943...... 1.56 1.67 1.40 1.00 39% 25 303% 20% 
1944...... 1.77 1.94 1.40 1.00 4036 31% 35 22% 
1945.....% 1.96 2.03 1.55 1.00 495% 37% 37% 28% 
1946...... 1.49 0.65 1.60 1.00 52 393% 33% 24% 
peewee 3.30 3.59 1.60 1.25 39% 30% 32 22% 
Nine months ended September 30: 
re 2.17 2.53 cle ones sy coe dete “etl 
*1948..... 291 2.45 1.70 1.25 43 33% 31% 23% 
stock aplie in 1945. "Divides end pice teagente Decdiber WT a pede Pe See 
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inghouse was netting $1.70. How- 
ever, General Electric’s dividend pol- 
icy has been consistently more liberal, 
for 83 per cent of earnings was paid 
to common stockholders during those 
years, while Westinghouse was dis- 
tributing only 60 per cent. General 
Electric has usually shown a wider 
profit margin on sales than its com- 
petitor, averaging 19 per cent in 
1934-1941. In comparison, Westing- 
house averaged 13 per cent of sales 
in the same period. In 1947, this 
situation “was temporarily reversed, 
but in the first nine months of the 
current year, General Electric was 
once again on top in respect to profit 
margins and earnings. 

An excellent example of the secon- 
dary importance placed by the stock 
market on book value as compared 
with earning power is furnished by 
figures for the two companies. West- 
inghouse common has a book. value 
of $24.01 per share, while General 
Electric’s stock has book assets of but 
$14.29. Nevertheless, General Elec- 
tric regularly sells a higher price- 
to-earnings ratio, currently at 10.8 
times projected 1948 net, whereas 
Westinghouse is priced at but 8.5 
times current year earnings. 

Income return from the stocks does 
not differ greatly. At the current price 
of 39, General Electric yields 5.1 per 
cent on the basis of its newly estab- 
lished $2 annual dividend rate; at 24, 
Westinghouse provides a return of 
3.2 per cent. 


Dividend Meetings 


following are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be. postponed. 


December 22: Air Reduction; Corn 
Products Refining; Creamery Package 
Mfg.; Hartford Gas; Hecht Co.; Higbee 
Co.; Illinois Bell Telephone; Merritt- 
Chapman & Scott; Washington (D.C.) 
Gas Light. 

December 23: Chicago Railway Equip- 
ment; Detroit Gasket & Manufacturing; 
Lexington Telephone; National Distillers 
Products. 

December 24: Connecticut River Pow- 
er; Fall River Electric Light; Holly 
Sugar; Holyoke Water Power; Home 
Telephone & Telegraph; Jersey Central 
Power & Light; Kennedy’s, Inc.; New 
Bedford Gas & Edison Light. 

December 27: Bathurst Power & Paper; 
Goodman Manufacturing; G. Krueger 
Brewing; Union Oil Co. of California. 

December 28: Boston Edison; Hershey 
Chocolate; McCall Corp.; Narragansett 
Electric; Norfolk & Western Railway. 
_December 29: Detroit-Michigan Stove; 
Eastern Corp.; Lane Bryant. 
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The Best Way to Have 


A Merry Christmas: 
Make Sure Somebody Else Has One 


One way to gladden the Christmas of anyone interested in securities, 
whom you wish to remember with a real gift of distinction, is to 
order a subscription for FINANCIAL WORLD sent with your Holiday 


Greetings and Best Wishes. . : RATES: 
Yearly Subscriptions .................005- $18.00 
6 Months’ Subscriptions. ................. $9.00 
4 Months’ Subscriptions................... $6.00 


It's too late to mail Christmas gift orders now, but there's still time 
to wire them to us collect before || a.m. December 24. We will 
bill you later and wire your gift announcement with your best wishes 
(at our expense) to reach each gift subscriber on Christmas morning. 


FINANCIAL WORLD 
86 TRINITY PLACE, NEW YORK 6, N. Y. 
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Keatrice Foods Co. 


DIVIDEND NOTICE 





The directors have declared a regu- common stock, both payable Janu- 
lar dividend of 50¢ a share and a spe- ary 3, 1949 to shareholders of record 
cial dividend of 50¢ a share on the December 14, 1948. : 


December 3, 1948 











United Utilities, Incorporated 
DIVIDEND NO. 19 
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C. H. Haskell, President 
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The Board of Directors has declared a 
semi-annual dividend of 
20 cents per share and an 
extra dividend of 40 cents 
per share on the outstand- 
ing common stock of the 
company, payable on or 
before December 24, 1948, 
to stockholders of record 
at the close of business 

December 8, 1948. 


STANDARD RAILWAY 
EQUIPMENT — 
MANUFACTURING. COMPANY 


CHICAGO, ILLINOIS 


















Abilene, Kansas ALDEN L. MART, Extra Dividend 
Dec. 7, 1948 ere The Board of Directors has de- 
- ; clared an extra dividend of Sev- 
Allied Chemical & Dye Corporation enty Cents (70c) per share on 





the Capital Stock of the Com- 
pany, payable December 29, 
1948 to holders of record 
December 22, 1948. 


C. N. Wesley 
Treasurer 
December 13, 1948 


61 Broadway, New York 


December 10, 1948 
Allied Chemical & Dye Corporation 
has declared a special dividend of 
Three Dollars ($3.00) per share on 
the Common Stock of the Company, 
payable December 28, 1948, to common 
stockholders of record at the close of 
business December 20, 1948. 


W. C. KING, Secretary 
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Street News 








Telephone sale was effected despite Convention in- 


trusion — Tax situation influences dividend policies 


hile 600 bond men were at- 

tending the Investment Bank- 
ers Association convention and taking 
advantage otherwise of the sunny 
skies above Hollywood, Fla., a group 
of 139 investment houses was making 
short work of the largest public of- 
fering in more than a year—the $150 








BUSINESS OPPORTUNITIES 
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Established Electronic Mfg. 
Plant will sell business and 
SPACIOUS BRICK AND 
STEEL BUILDING. Ex- 
perimental Laboratory and 
Offices. Floor area 10,000 
square feet. 5-acre lot with 
building. Railroad siding. 
Low taxes and maintenance 
costs. Competent Labor 
Available. 


J. W. NEWTON COMPANY 


CAPE CHARLES, VIRGINIA 














WANTED TO BORROW 


$50,000.00 regular interest with bonus on profits, monthly 
or quarterly payments for 5 to 10 years. We are dis- 
tributors for hotel, restaurant, store, hospital, and in- 
stitution equipment in Northern N, Y. Stock will double 
liabilities. Good earnings shown past 5 years. Would 
consider selling all or part to a good accountant or office 
manager, . : 
Box No. 562 c/o Financial World 


86 Trinity Place, N. Y. C.-6 





REAL ESTATE 


VIRGINIA 
TIDEWATER property for sale: 


F-485—98-acre farm; 40-acre cultivating, balance 
in pine timber, 9 room Colonial residence, full 
basement, need repair. Pave road by electricity 
through farm, 1 mile route 360 and Greyhound 
bus line. School bus by. Price, $7,500. 

F-511—-31 acres, 10 acres fertile cultivating, bal- 
ance in valuable timber, 10-room residence, bath, 
large angle screen porch. Garage, barn, con- 
crete walks, shady lawn. In nice village and 
shopping center, 35 miles of Richmond. Price, 
$11,000. 

W-510—14 acres on Nomini River in full view of 
bridge. 7 rooms, 2 large screen porches, elec- 
tricity in. Artesian well, 700-ft. fronting on 
river, $7,800. 

Lots on both side of Rappahannock and Wicomico 
River for sale. : 


W. C. Brooks, Realtor. Box 383. 
Phone 2762. Tappahannock, Va. 4 
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million of American Telephone de- 
bentures. Another hundred or so firms 
in the competing group were stand- 
ing by ready to do the same kind of 
job if their group had won the award. 
All of which prompted the inquiry: 
Who attends I.B.A. conventions, 
anyway ? 

Everyone, including those basking 
in the Florida sunshine, derived much 
satisfaction from the realization that 
the Telephone issue was a tremen- 
dous success in spite of the fact that 
the largest life insurance companies 
decided the issue was not attractive 
enough for them. This satisfaction 
was intensified when one of the Big 
Five insurers came in with a sub- 
stantial order after it saw that the 
offering was going to be a success. 
Pretty much the same thing happened 
two weeks earlier in the Northwest- 
ern Bell offering. The notion that 
control of the new issue market is in 
the hands of a few huge investors has 
been disproven. 


Handling the subscription books 
in the huge Telephone issue was a 
monumental job and it was done with 
a speed and efficiency that brought 
unstinted praise from all parties con- 
cerned, the losers as well as the win- 
ners of the deal in competitive bid- 
ding. The top men mainly responsible 
are William B. Chappell, one of First 
Boston’s inheritances from Mellon 
Securities, and Frank M. Stanton, 
who bears the distinction, among 
other things, of being a former Harris 
Forbes & Co. man. 


As far back as the older genera- 
tion of security men can remember, 
stocks of thé big oil companies, par- 
ticularly the Standard Oil group, 
have been referred to as “rich men’s 
investments.” That was true even be- 
fore high income taxes were a con- 
sideration. Dividends then were lim- 
ited to a small percentage of profits, 
because the wealthy stockholders pre- 


ferred to take out only what they 
needed and leave the rest for expan. 
sion. Now they realize, in addition, 
that most of what they receive ip 
dividends will go to the Internal 
Revenue collector. That is how one 
oil stock specialist explains the cur. 
rent dividend policies about which 
smaller stockholders are complaining 
The same complaint is coming from 
small investors in railroad stocks and 
an assortment of industrials. 


Lehman Brothers and Merrill 
Lynch, Pierce, Fenner & Beane built 
up some good will with their 110 
associates in the Carolina Power & 
Light stock underwriting when they 
waived their management fee to take 
some of the sting out of the loss that 
was sustained all around. Things like 
this have happened before, but just as 
often the managers have stuck to 
their fee rights and have therefore 
fared pretty well while the smaller 
fry was swallowing losses without a 
murmur. 


The bellwether of all Christmas 
parties is the one given every year 
by the Celanese Corporation of Amer- 
ica. At this year’s affair, in the fore 
part of December, one observation 
was the enthusiasm of all the officers 
for the job they are doing, an en- 
thusiasm that was probably tempered 
by the fact that they were reluctant 
to talk shop on an_ occasion ° of 
this kind. 


The board of strategy that has 
been building up a defense against 
the Sherman Act suit against the 
I.B.A. and seventeen specifically men- 
tioned firms, is concerned now with 
the schedule of depositions the De- 
partment of Justice is taking. On the 
schedule are Walter E. Sachs of Gold- 
man Sachs, Harry M. Addinsell of 
First Boston, Charles E. Mitchell of 
Blyth & Co., Harold Stanley of 
Morgan Stanley and George Whitney 
of J. P. Morgan & Co. These pre- 
liminary hearings are described by in- 
vestment men as “exploratory.” 


Happy days were here again for 
the specialist who executed the ordet 
of Atlas Corporation for 200,000 
shares of Barnsdall Oil at a fixed 
price of $45. Commissions on the deal 
ran up toward $40,000. This is the 
kind of opportunity that came into 
the life of a Stock Exchange member 
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often in the days when a seat was 


worth ten times what it is now. The : Exide B eneficial 
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‘Xpan- Mi ynhappy individual in this deal was 
“ha the man —_ _ to sell — THE ELECTRIC STORAGE BATTERY Industrial Loan 
€ inf shares at the market came up to the COMPANY ‘ 
N) 
‘ternal execution point just after the pegged 193rd Consecutive Corporation 
W Onell hid had been withdrawn. Many others Quarterly Dividend DIVIDEND NOTICE 
= OM. missed the boat and still have their The Directors have declared from the Dividends have been declared by 
which stock. Accumulated Surplus of the Company a the Board of Directors, as follows: 


os final dividend for the year 1948 of seventy 
LUning, . five cents ($.75) per share on the Com- 


| from gran eR mon Stock, payable December 31, 1948, 
—= to stockholders of record at the close of 


CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 


$.811/, per share 






































cS and business on December 20, 1948. Checks 

Food Locker Business will be mailed. $4 Dividend Mes of 1948 

H. C. ALLAN, | pe 
° Secretary and Treasurer (for _—e ee dine 

erril! Concluded from page 7 Philadelphia 32, December 10, 1948. December 31, 1948) 
ia _ COMMON sTocK 

pas $.37!/, per share 
ver & business indicate an average growth OLD TOWN Ni diiediaihs uencindaiahe Bihaaile 
| they fof about 1,330 plants annually during ) RIBBON & CARBON ber 29, 1948 to stockholders of rec 
) take the last four years (1945-48) with a : ord at close of business December 
s that present total of more than 11,000 COMPANY, INC. 18, 1948. Pun Kapmas 
s like fM# located throughout the country. These DIVIDENDS No. 24 and No. 25 smemmer 7, 1908 Treasurer 
ust asf 11,000 plants contain 5.3 million The Board of Directors has declared an 

< xtra dividend o 
ck tofMlocker boxes which supply three mil- dend of 30 cents per share on the Com. 
-. oqe 4° mon Oc 

reforef™ lion farm families and one million on December 3h "1948 to stockholders COMING: 
naller fM™ town and city families. Right now the Sa January 19, 1949 


out aMindustry is passing through a read- JEROME A. EATON, Treasurer FINANCIAL WORLD 
justment process which will mean the December 9, 1940 Annual Review & Forecast Number 


closing up of locker plants in certain 
stmas fH areas and the opening up of others 


lsewh in li ith d 
mel changed conditions of food ditribu- WHY INVESTORS MISS 
fi ion. 
site ha management and lack of SO MANY OPPORTUNITIES 


ficers ™ experience are also being remedied by 
1 en-—one means or another, but although 

















One of the unexplainable contradictions of human nature, as evidenced by 
investors, is the tendency to jump in and buy stocks after a substantial and 


pered the locker plant industry’s readjust- protracted rise; then rush to obtain all available investment information and 
advice.- With equally inexplicable contrariness, the average investor is more 

nF ment = more normal wre — ee to sell than to oer I the egg declines, and, to shun the financial —- —_ 
: mor es setu and more as prices recede. en the outlook is confused, as at present, you especially nee 
ails my take a : basal M ety t ~ the dependable investment guidance, such as FINANCIAL WORLD supplies in condensed 
storage and service plants are ob- form, to save you time and money, to help avoid costly mistakes, and point out, from time to 


: time, attractive investment opportunities which might otherwise be overlooked. 
viously here to stay. 


t has A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- 


rainst standing business and financial factors which ultimately determine stock values and market prices: 
P New Issues soumee (b) p monthly pocket-size Stock Guides (ratings and changing Statistics a 1,900 listed stocks) ; 
: the Semeicd (ce) Personal a Advice Privilege (by mail) as per rules; ...... (d) over 1,800 stock 4 


studies called ‘‘Stock Factographs,’’ in one handy indexed book of 288 pages nae " 10% inches)— 
1948-Revised Edition ie late in December. Book alone $4.50 


pear Registered with SEC <aileaiighiiaanpietiialad nesses binietelbitinaititiaethiebdcii ainsi 











with 
“Se aso cs: errs | SUBSCRIBE for FINANCIAL WORLD NOW 
n the @ Arst 336s due 1978. (Offered Take 9 
=~ at 10234%). Seeaneee ees eae BS SSSR BSB SSBB SSSR SSS TESS SSS T ESSE SEES RBS RREE BERR ee sess ee aS s 
xold- Michigan Bakeries, Inc.: 67,500 shares | : FINANCIAL WORLD : 
all off of 514% cumulative convertible preferred | | 86 Trinity Place, New York 6, N. Y. (Dec. 22) 
ell of oe ag (Offered December 9 at : For enclosed $18 check (or money order) please enter my order for FINANCIAL ;} 
y of = : WORLD's Four-Fold Investment Service, including all the above, for one year. } 
, Younker Brothers, Inc.: 34,000 shares ‘ : 
itney & of 5% preferred stock, $50 par. (Offered * ( Check here if subscription is NEW . . . . . [] Check here if RENEWAL. ! 
pre December 9 at $50 per share.) Also, 70,- 1 ote—What you pay us for a subscription (or our books) is a a 
y ‘.. ye shares of common stock at $26 per | $ deductible income for tax expense. : 
share. } : 
| Waukesha Motor Company: 200,000 | ! REE. hy Rare SS ER SR Ree eee ee eee mete eae ney : 
shares of common stock to be offered to | ¢ : 
1 for Stockholders of record January 3 at rate | } UE CaM aR dee anih hd Sal Oy saat Foe bial aan HAS Owe Si es eeue ena s 
: of one new share for each two shares | =} _. . 
ordet MH held. Terms to be filed by amendment. : UN a Se cawae ti 52 iii ia sree ay ote ee Ie Pee Ce ' 
),000 ff New Bedford Gas and Edison Light | ! pobeaalnen : 
Compan $5, 000 000 3% notes. Series A, s ( Check here (add $1.00) for NEW 11- [] Check here (add 50 cents) for valuable : 
fixed aren Ae , ‘ YEAR RECORD” of Earnings, Divi- know-how book, “Basic Principles of ! 
| deal coaee (Offered December 15 at e —_ +e] oe geo Splits _, A ee ag a ey _— ae ete 3 
. ; - Common ‘ocks. Ic er cen or “13- °& 
s the R Y2%.) ; Price alone $1.50. Book published in ae Tabulation of N. Y. Curb Stocks.” § 
3 ochester Telephone Corporation: | : August 1948. Gives Earnings,' Dividends, Price Range, * 
into $8, 500, 000 sinking fund debenture 4s due | (©) Check here (add $1) for Bond Guide— Stock Splits, 1932-1945. Price of tabu- 7 
“a 1963. (Offered December 8 at 102%. ) : Covers 4,000. bonds. Price alone, $2. lation alone, $0.75. ' 
mn @eeeeneeeannanaen See eae eaeaeaeeneaae Seana eeaneane Seeeeeeneeen en eeneeeeaeaeea Seeeeeaeeeaceaeae Seeeean. 
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SLHBOLLL 


FINANCE COMPRNY 


COMMON STOCK DIVIDEND 


55th Consecutive Quarterly Payment 


The Board of Directors of Seaboard 
Finance Co. declared a regular quarterly 
dividend of 45 cents a share on Com- 
mon Stock payable Jan. 10, 1949 to 
stockholders of record Dec. 23, 1948. 


PREFERRED STOCK DIVIDEND 
6th Consecutive Quarterly Payment 


The directors also declared a regular 
quarterly dividend of 65 cents a share 
on Convertible Preferred Stock, payable 
Jan. 10, 1949 to stockholders of record 
Dec. 23, 1948. 
A. E. WEIDMAN 
Treasurer 


November 29, 1948 





















BELDEN 
Manufacturing Company 
DIVIDEND NO. 121 
The Board of Directors of the 
Company has declared an extra 
dividend of 30 cents a share onthe 
capital stock payable January 
15, 1949, to stockholders of record 


atthe close of business 

on December 22, 1948. 

i A. L. Wanner, Treas. 
Belden 


WIREMAKER FOR INDUSTRY 



























Sie CROWN CoRK & SEAL 
¥ CoMPANY, INC. 


COMMON DIVIDEND 





The Board of Directors has this day declared 
a year-end Dividend of twenty-five cents (25¢) 
per share on the Common Stock of Crown Cork & 
Seal Company, Inc., payable January 17, 1949, 
to the stockholders of record at the close of 
business December 31, 1948. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 


December 15, 1948. 








YALE 



























































THE YALE & TOWNE MFG. CO. 


On December 13, 1948, a stock dividend 
of five per cent was declared by the 
Board of Directors, payable December 
31, 1948, to stockholders of record at the 
close of business December 23, 1948. 


F. DUNNING. 


Executive Vice President and Secretary 












































WRONG TIME OF YEAR to come on mar- 


ket but sickness makes it imperative to sell at 


this time. Rare, seldom for sale, recently com- 


pleted, suburban-type house, 9 rooms, 2 baths, 
2 fireplaces, completely furnished. 50 acres, 
100 mile views, good roads, vicinity ski tows, 


excellent hunting, fishing, year around living. 


Must be seen to appreciate its entire beauty 


and value at sacrifice price 524, 000. 


E. M. Mills, Wilmington, Vt. 





CORPORATE EARNINGS 








EARNED PER SHARE 


Franklin Stores 


Riegel Paper ........... 


Amalgamated Sugar ..... 








ON COMMON STOCK: 1948 


11 Months to November 30 
Soundview Pulp ......... $5.70 


3 Months to November 30 
Southwestern Elec. Serv.. 0.37 


12 Months to October 31 
Black Hills Power & Light 2.51 


General Shoe ........... 3.45 
United Stockyards ....... 0.66 
10 Months to October 31 
Baltimore Transit ........ D16.45 
Bangor & Aroostook R.R.. 11.20 
Central Illinois Light..... 2.28 


Central R.R. of N. J...... D24.23 
Del. Lack. & Western R.R. 2.92 
Detroit & Mackinac Ry... 19.02 
Gulf, Mobile& Ohio R.R.. 4.29 


8 Months to August 31 


9 Masita to Susi 31 


6 Months to October 31 


Illinois Central R.R....... 11.91 
Illinois Terminal R.R..... 2.48 
Imperial Varnish & Color. *2.02 
Louisville & Nashville.... 6.55 
Missouri-Kansas Tex. R.R. 1.60 
Missouri Public Serv..... 3.22 
New Orleans, Ten. & Mex. 

RY. ~<inisks vane ee. sda 27.60 
N.Y. Cette ae... ....s 2.20 
Pennsylvania R.R. ....... 1.98 
Public Service (Ind.).... 2.13 
Rotary Electric Steel.... 9.13 
South. Indiana Gas & Elec. 1.93 
Southern Pacific Co...... 9.17 
St. Louis San FranciscoRy. 3.06 
Texas & Pacific Ry....... 11.82 
Vieditten! Bg: ©... ced 605 1 3.80 
Western Maryland Ry.. 7.78 
Compo Shoe Machinery. . 0.69 
Allied Stores. isis. 0c 4.41 
Crowley, Milner ........ 0.76 
City & Suburban Homes..° 0.43 
Leith” (Cleartes) ics... 0.72 
National Battery ........ 4.55 


4 Months to October 31 


40 Weeks to October 9 
2.53 5 
12 Months to October 2 


39 Weeks to October 2 


Riegel Textile (Del.) ... 11.02 
Border City Mfg. ....... 19.00 
Hathaway Mfg. ......... 114.32 
Radio-Keith-Orpheum ... D0.09 


12 Months to September 30 
5.60 - 


Ashland Oil & Refining.. 4.67 
Cleveland Builders Supply 4.10 


Sanunosost 
SYSReSRuss 


Continental Commercial.. 0.18 
Cunningham Drug Stores. 3.71 
Dryden Paper ........... *3.75 
Fed. Machine & Welder.. 1.11 
Foster Wheeler ......... 3.03 
Guantanamo Sugar ...... 2.27 
Harvard Brewing ....... D0.17 
Liquid Carbonic Corp..... 3.01 
Lowell Bleachery ....... 5.82 
Nash-Kelvinator ........ 4.64 
O’Brien Gold Mines...... *0.04 
Parker Rust-Proof ...... 3.39 
Plastic Wire & Cable..... D0.20 
Portland (Ore.) Gen Elec.. 2.03 
Reynolds Spring ........ 0.66 
South Porto Rico Sugar. 6.98 


—_ 


$$. 








EARNED PER SHARE 
ON COMMON STOCK: 1948 194 


9 Months to September 3) 
Aberdeen Petroleum ..... $0.29 $0.16 
American Window Glass.. 1.78 $0) 
Asan: Wee a. see 5.07 5.4 
BOGE PAACCIERE <0 5c 0 05 0 D095 D0” 
pee at te D137 D04 
Fairchild Camera & Inst.. 0.02 0.31 
Fedders-Quigan ....:.... 1.06 0.9] 
Gaylord Container ....... 2.49 3.02 
Genuine Parts ........... 1.44 1,35 
Graham-Paige Motors ... D0.10 0.01 
Great Lakes Paper ...... *2.95 


Ingersoll Machine & Tool bl.24 b0® 
Philadelphia Co. (Pitts.). 7 as 0.45 


Pitney-Bowes ........... 1.08 
Portland (Ore.) Gen. Elec. 2 7 3.12 
Republic Petroleum ..... 2.88 1.31 
Sheller -Manufacturing .. 3.70 3.65 
Southland Royalty ...... 3.70 2.2 
ce) ee ea 0.50 D02 
West Coast Airlines..... D0.92 
3 Months to S sstetber 30 
Airline Foods ........... D0.35 0.17 
Chines (008 i cicse op ewes D0.83 0.87 
Super Electric Products.. 0.37 oa 
Union Wire Rope ....... 0.89 0.56 
12 Months to August 31 
BiVuD. sCéegivsse.coaten 5.82 5.44 
Batavia Body. ...i<.s.--«.- 2.99 3.33 
Meteor Motor Car ...... 2.57 4.66 
Southwestern Pub. Serv.. 2.63 2.31 
Stearns Manufacturing... 0.66 2.13 
Union Gas System ....... 31.93 13.81 
8M onths to — 31 
Mater “Ge. 6s ER 0.7 
12 Months to July i 
Grinnell Brothers ....... 7.48 83 
Holmes. (D. H.)........:.. 7.52 6.32 
Houston Natural Gas .... 1.42 1.29 
M. & M. Wood Working. 3.75 3.15 
Maple Leaf Milling...... *3.38 *2.72 
Modine Manufacturing ... 5.82 4.86 
Smith & Wesson ........ 3.14 2.45 
Toronto Elevators ....... *1.58 *1.73 
yf OS 6 a ee 1.20 2.71 
7 Months to July 31 
Murray Ohio Mfg. ...... 25 
12 Months to Jima 30 
Anglo-Chilean Nitrate ... 1.34 a 
Haytian Corp. of Amer... 5.09 5.48 
Bree $0.32 $1.29 
Kerr-McGee Oil ......... 1.25 0.33 
McCabe Grain .......... b*3.56  b*1.48 
McDonnell Aircraft ..... 7.24 2.25 
Mission Appliance ....... 0.14 1.96 
National Homes ......... 1.25 1.87 
Natl. Mfrs. & Stores.... 6.04 7.24 
Pratt, Read 2.2.65 sisi 2.46 1.24 
Republic Drill & Tool.... 0.12 0.39 
9 ‘Months to June 30 
Air Associates .......... D0.56 D0.93 
6 Months to June 30 
Pantasote Co. ........... D0.79 D0.20 
Purolator Products ...... 0.82 0.89 
12 Months to April 30 
Algoma Steel ........... *4,79 *2.83 
Pato. Cons. Gold Dredging *0.30 *0.28 
Placer Development ..... *0.55 *0.56 
1947 1946 
12 Montns to December 31 
Hoabsiano, Fit: 65 ok daniel 0.35 0.33 
Founders, Inc; «..........:»- 2.29 6.29 
Pacific Lumber .......... *21.78 *1.76 


Reiter-Foster Oil ........ 0.02 0.01 
United Distillers (Can.). *2.11 ia 





NN ee bo 


be 
oo 


Woodward Governor .... 2.78 


*__Canadian currency. }~—Combined Class A 
& B stock. b—Class B stock. D—Deficit. 
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0.01 
b0.? 
0.45 
1.08 
3.12 
1.31 
3.65 
2.2 
D0.52 
ber 30 
0.17 
0.87 
0.56 
must 3] 
5.44 
3.33 
4.66 
2.31 
2.13 
13.81 


yust 31 
‘uly 31 
7.83 
6.32 
1.29 
3.15 
*2 72 
4.86 
2.45 
*1.73 
2.71 
‘uly 31 
une 30 
5.48 
$1.29 
0.33 
b*1.48 
2.25 
1.96 
1.87 
7.24 
1.24 
0.39 


‘une 30 
D0.93 


‘une 30 
D0.20 


pril 30 
*2.83 
*0).28 
*0.56 

1946 

aber 31 

0.33 


#1.76 
0.01 
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Book Review. | 





The New Men of Power, Amer- 
ica’s Labor Leaders, by C. Wright 


Mills. Harcourt, Brace and Company, 
New York.: 323 pp. $3.50. 

America’s labor leaders have be- 
come important entrepreneurs, func- 
tioning in the industrial economy as 
contractors of labor; their unions 
have become major business enter- 
prises, supplying a labor force. This 
book is a study of the top leadership 
of American labor unions based upon 
the author’s personal research and 
modern polling techniques. And any 
study of the key men of a group re- 
quires a thorough understanding of 
the group itself, so the author has 
devoted a portion of his study to the 
history and organization of the vari- 
ous houses of labor, their internal dif- 
ferences and party ties. 

As part of his work the author has 
defined the -various political publics 
and has attempted to give a clearly 
defined picture of the mass public’s 
view of the labor leader and what 
he ought to do. Although Dr. Mills 
is sympathetic with labor’s general 
cause, he has not allowed this to color 
his study and analysis of the “strategic 
elite in American society,” as evi- 
denced somewhat by his concluding 
remarks that the unions play a vital 
tole in our economy, yet “neither 
intellectuals nor rank and file are now 
running labor unions in the United 
States.” 








Aleohol Makers 





Concluded from page 5 


cial Solvents, an equal amount being 
derived from stock and poultry feeds, 
vitamin products and pharmaceuticals 
such as penicillin. Liquor, dry ice, 
anhydrous ammonia and nitroparaf- 
fins supply the remainder. U. S. In- 
dustrial Chemicals is somewhat more 
dependent on alcohol, anti-freeze and 
solvents derived from alcohol than is 
Commercial Solvents, but these items 
contribute less than half of total rev- 
enues. Other products include natu- 
ral and synthetic resins, insecticides, 
vitamin concentrates and other chem- 
icals ; a subsidiary acquired in 1945 is 
a large producer of essential oils. 
Both Commercial Solvents and U. S. 
Industrial are building new plants to 
take advantage of the trend toward 
synthetic alcohol production. 
Publicker’s earning power was se- 
verely deflated last year by the re- 
turn of prewar competitive conditions 
in the alcoholic beverage field, but 
profits have probably hit bottom and 
should improve from now on. The 
two other companies may show dis- 
appointing results for the current 
quarter, but this appears to be dis- 
counted at present levels for their 





THE Ma mawOxX company 


MAKERS OF 
RADIO-PHONOGRAPH INSTRUMENTS 


Dividend 
Notice 





The Board of Directors of 

The Magnavox Company has declared 
a cash dividend of 25 cents a share on 
the company’s outstanding capital 
stock, payable January 15, 1949, to 
stockholders of record December 27, 
1948. At the same time, the directors 
declared a stock dividend of 10 per 
cent, payable January 15, 1949, to 
stockholders of record December 24, 


1948. ; 
R. A. O'CONNOR, 











equity issues. 


President and Treasurer 








MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
December 7, 1948 
An extra dividend of fifty (50¢) cents 
per share has been declared, payable 
December 27, 1948, to stockholders of 
record at the close of business Decem- 
ber 17, 1948. The transfer books of the 
Company will not close. 
SAM A. LEWISOHN, President 














volume. Some years ago, a price 
drop in industrial alcohol comparable 
to that which has recently taken place 
would have been disastrous to these 
two companies, but both have been 
busily engaged in diversifying their 
products and markets. 


Principal Products 


Alcohol and other solvents are 
believed to provide only about a third 
of the current revenues of Commer- 
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TO USERS OF 
FACTOGRAPH 
BOOKS 


if not satisfied. 


SPECIAL 
OFFER: 
WISH BINDERS 


FOR BACK ISSUES 
OF FACTOGRAPHS 


epee 
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Preserve and Protect 
Your Factograph Manual 


IN A HARD-BOUND BINDER 


Send $1.50 for a hard-bound binder to fit and preserve 
your Financial World Factograph Book—finished in imita- 
tion pin seal (cloth), and stamped in gold on a deep maroon 
color (N. Y. City buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly refunded 


Please send by return mail........ 
each in accordance 


EACH Address. ... 
IN LOTS 
OF FIVE . 4 Enclosed check [] 
OR MORE ; 

























ee eee ee ee ro ieee: ace 1pm 


FINANCIAL WORLD 
Public Relations Department 
86 Trinity Place, New York 6 


FWD22 


with the offer in your 


j 
| 
......binder(s) at : 
j 
I 


eee eee eee eee eee eee eres eeseseesaee 4 


eeerereeseeereeeeveeeee sees e%* see eeesesne 


I 
Mai C.0.0.[] 4 


Oe ee ae he ee oe eo eo eee oe ea 


THIS ORDER COUPON IS FOR YOUR CONVENIENCE 
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STOCK FACTOGRAPHS 








The Baldwin Locomotive Works 


The Best Foods, Inc. 








Data revised to.December 15, 1948 50 & Price (B) 
Incorporated: 1911, Pennsylvania; suc- 40 — 
ceeded a business originally founded in 30 


1831; reorganized in 1937. 


General office: 20 
Eddystone, Pa. 


Mailing address: Paschall 10 








P. O., Philadelphia 42, Pa. Annual meet- $4 

ing: First Tuesday in May. Number of $3 

stockholders (March, 1948): Preferred, $2 

942; common, 19,417. $1 

Capitalization: Long term debt...... None 0 
*Preferred stock 7% cum. 1940 ‘41 ‘42 '43 ‘44 '45 '4@ 1947 
PONE han asawawsies ee 77,633 





shs 
Common stock ($13 par)....72,375,553 shs 





*Callable at $40 per share. 


7Westinghouse Electric bought 500,000 shares (21.7%) 
in August, 1948. 


Business: The largest builder of steam locomotives and a 
leader in diesel and electric locomotives, company also makes 
forgings and castings, water power equipment, etc. Controls 
Midvale Company and owns 32% of General Steel Castings 
common. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $30.7 million; ratio, 2.2-to-1; cash, $5.0 million. Book 
value of common, $30.39 per share. 

Dividend Record: Preferred dividends paid since reorganiza- 
tion in 1937. Payments on old common stock 1911-15; 1920-31; 
on present common 1942 to date. 

Outlook: Industry is highly cyclical, with rail earnings 
and equipment programs the principal determinants of sales 
and earnings. Increasing diversification may cushion, but 
not entirely offset, impacts of recurring slumps in motive 
equipment business. 

Comment: Preferred is a businessman’s issue; common is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share... $1.75 $3.71 $4.23 $3.67 $3.81 $1.79 $2.63 $1.33 

Dividends paid ..... None None 1.00- 1.50 1.50 1.50 1,25 1.00 
Price Range 

SS net 19% 19 14% 20% 26% 35% 38% 243% 
W  6ssssmeepekac 12% 10% 9% 10% 18 24% 17% 13% 
*Based on shares outstanding at year-end. 

S. H. Kress & Company 

x & Price (KSC) 

Data revised to December 15, 1948 = 

Incorporated: 1916, New York: original “4 

business was started in 1896. Main office: 15 

114 Fifth Avenue, New York, N. Y. 

Annual meeting: Second Tuesday in May. 

Number of stockholders (December 31, $6 

1947): 8.611. $4 

Capitalization: Long term debt......> os 

Capital stock (no par)....... 2,351, éia, chs 1940 ‘41 ‘42 "43 ‘44 °45 ‘46 1947 











‘Business: Operates approximately 247 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class, with some items 
selling up to 50 cents. Company is the fifth largest of the 
limited price variety chains. Units are chiefly located in the 
southern and western states. 

Management: Long connected with company; very capable. 

Financial Position: Strong. Working capital December 31, 
1947, $33.8 million; ratio, 3.9-to-1; cash and U. S. Government 
securities $23.8 million. Book value $32.87 per share. 

Dividend Record: Payments 1918 to date. 

Outlook: Profits should continue to be well sustained during 
period of- high consumer income, while the low priced mer- 
chandise handled makes for better-than-average stability dur- 
ing periods of business decline. 


Comment: Long record of earnings and dividend stability 
qualifies stock as a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... = 09 $1.99 *$2.13 *$2.16 $2.25 $2.13 $5.44 $5.39 

Dividends paid ..... 1.60 1.60 1.60 1.60 1.60 1.60 4.20 3.50 
a Range : . 

SD.” .wancaeeeanas 29% 285 27 32% 39 49% 62% 59 

— sche wt= ease ee 22% 22% 19% 23% 27% 35% 43 45 
*Includes postwar refunds, 43 cents in 1943, 38 cents in 1942. 
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Data revised to December 15, 1948 & Price (BEF) 
Incorporated: 1898, N. J., as American 


Linseed Co. In 1928, acquired Gold Dust 40 
ted its 





Corp. and a name. Changed 30 
name to Hecker Products Corp. in 1936. 20 
Present title adopted 1942. Executive 10 
office: 1 E. 48rd Street, New York 17, 0 
N. Y. Annual meeting: Fourth Wednes- 


day in September at corporate office, 15 
Exchange Place, Jersey City 2, N. ee or 
New York, N. Y. Number of stock- 
holders (September 1, 1948): about 19,400. 


Capitalization: Long term debt.......None 
Capital stock ($1 par).......1,600,000 shs 


oeess 





1941 "42 ‘43 "44 °45 46 


“47 1948 








Business: Producer of wide variety of prepared food special. 
ties, including margarine, mayonnaise, variated dressing; 
pickles, shoe polishes, the refining of edible oils, also manv- 
facturer of household cake flour, cereals, fabric and Easter egs 
dyes. Trade names include Presto, Rit, H-O Heckers, H-0, 
Force, Best Foods, Hellman’s, Nucoa, Fannings, Shinola, 
Two-in-One and Jet-Oil. Controls Rit Products Corp. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1948, 
$25.1 million; ratio, 3.2-to-1; cash and Government securities, 


$21.4 million; inventories, $11.4 million. Book value of stock, 
$21.95 per share. 

Dividend Record: Payments since 1927. 

Outlook: Volume should be well maintained while consumer 
purchasing power remains high. Wide diversification of prod- 
ucts tends to offset the traditionally keen competition in the 
industry. 

Comment: Shares are improving although still semi-specu- 
lative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $0.71 *f$0.44 $1.64 $2.25 $1.68 $2.06 $3.53 $6.35 
Calendar years 
Dividends paid 0.60 0.15 0.80 1.00 1.00 1.10 2.20 3.15 

Price Range 
re ee 8% 85% 17 20% 28% 31% 3256 37% 
EAD SAS bah Sb aicees 5 4% 8% 15% 17 22 19% 25 

“Revised. fAfter contingency reserves of 59 cents in 1942, 35 cents in 1943 and 


12 cents in 1944. 





Van Raalte Company, Inc. 





& Price 


(VRT) 





Data revised to December 15, 1948 


PRICE RANGE 


Incorporated: 1919, New York. Office: 417 
Fifth Avenue, New York 16, N. ¥. An- 
nual meeting: Fourth Thursday in April. 
Number of stockholders (December 1, iga?): 
about 2,200. $4 
Capitalization: Long term debt....... Non $2 
Capital stock ($10 par).......387,948 4 


0 
"46 1947 


1940 ‘41 ‘42 


43°44 '45 











Business: Manufactures better quality women’s hosiery and 
underwear, gloves, laces, nettings, veilings and kindred articles 
principally under Van Raalte brand name. Raw materials are 
nylon, rayon and cotton, Output is sold direct to dealers. 


Management: Progressive. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $5.2 million; ratio 2.9-to-1; cash, $1.7 million. Book 
value of stock, $22.59 ‘per share. 


Dividend Record: Payments since 1935. 


Outlook: The company’s established trade position is.a fav- 
orable factor, but keen cumpetition and the uncertainties of 
style changes introduce speculative risk. 


--Comment: Stock is one of the better issues in a highly spec- 
ulations field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $3.56 $4.18 $3.48 $3.51 $1.64 $1.75 $4.05 $5.02 
Dividends paid .... 1.50 2.00 1.67 1.67 1.67 1.33 1.67 2.27 

Price Range ' 
SEs Sa penscaeeeab 26% is 17% 25 34% 3356 89 305% 
MOS. kveasctesosbdes 15 13 12% 17 18% 22 24 20% 


*Adjusted for 50% stock dividend January, 1948. 


FINANCIAL WORLD 

















































Bee 









= ie | 





I 
| 


| 


DIVIDENDS DECLARED 
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Stocks on major exchanges normally sell Hldrs. Hldrs. 




















~~ ~[ ex-dividend the second full business d a e 
oe ‘ 
saves the record date. nar SHAMS Company able Record Company ou dost 
— Ek ; 
Hidrs, | Ekco Products ......... 30c 2-1 1-15 | Okalto Oils, Ltd........ 10c 12-30 12-15 
ila Pay- Rodrd El. Storage Battery....75c 12-31 12-20 | Overseas Securities ..... $1 12-24 12-20 
BEF) | Kiniad Sieg ooo 85c 12-24 12-14 sare Stove ee 12-24 12-16 | Pacific Car & Fdry.....15c 12-31 12-24 
Adnisllh Mietieks  cetival at 15c. 12-31 12-18 orsheim Shoe “A”....25¢ 1-3 12-17 | Pacific Finance ....... E20 12-30 12-20 
SR SO ER: E25 12-31 12-18 Dg SER ris cveicnies.e 12%c. 1-3 12-17 | Pacific Tin Cons........ 20c 12-29 12-20 
Aineweltle- Sle, 72002 ae 1. 7 «12-24 Fuller-(G. A.) Co. ..... Sc 12-28 12-17 | Penny (J. C.) Co.......50c 1-3 12-16 
ss|MM Alabama Fuel & Iron...20c 12-23 12-10 | General Am. Investors.$1.53 12-24 12-17 Philadelphia Electric ...30c 12-31 11-22 
SS19M Allied Chem. & Dye. E$3 12-28 12-20 | General Baking ...... E40c 12-24 12-17 | _ Do $l pf. ........... 25c 12-31 11-22 
2 IME Amerada Petroleum ...E$3 12-23 12-20 | General Bronze ........ 20c 12-30 12-24 | Prentice-Hall ........ E25c 12-24 12-20 
A’ |W American Brake Shoe ..$1 12-27 12-14 mee E20c 12-30 12-24 | Providence Gas ........ 17c 12-27 12-14 
wd ME Am. Cities P.& L. “B’..15c 12-23 12-16 | Globe-Union ........... 45c 12-27 12-17 | Pyle-National ......... 25c 1-3 12-20 
Am. Crystal Sugar ....30c. 1-3. 1246 Godchaux Sugar “A” ...$1 1-1 12-18 ee Oe Pere ree E25c 12-29 12-20 
pecial. Mf Am. European Secur..$1.80 12-24 12-17 Do “BY oo. ee eee ees $4 12-31 12-18 | Radio-Keith-Orpheum ..15c 1-3 12-17 
ssings (| American Hard Rubber.25¢ 12-29 12-17 Goodman Mfg. ......... $1 12-20 12-17 | Rath Packing .......... 35c =1-10 = 12-20 
manu. American International .46c 12-21 12-14 Gt. No. Iron Ore ctfs..$1.50 12-30 12-16 | Raytheon Mig. $2.40 pf..60c 1-2 12-15 
rer eg: AM Metal 414% pf..$1.12% 3-1 2-19 Gulf Ins. (Dallas) ..... 35c 1-14 1-7 | Reed-Prentice ......... l5e 12-17 12-11 
BO ig American Molasses ....10c 1-5 12-20 | Hall Lamp ........:...10c 12-27 12-17 Reliable Stores ........ 40c 1-17 12-29 
hinola, Am. Zitie: L6s@ cs. cca 10c 2-15 12-30 | Hanover Fire Ins. ..... 35c 1-1 12-16 Do ..... see e eee E50c 1-17 12-29 
De $5 phn. cB yy es er Heller (W. E.) & Co...15e 1-2 12-20 pameeeine Met. 572% $1.37 
nderson-Prichar o...25c 12-30 12-17 Ee Saas © ae E30c 1-2 12-20 pe ae 37% 1-1 12-16 
wen A... AR. ANS UALE S, E25c 12-30 12-17 | Ideal Cement .......... 50c 12-31 12-15 ok, ee eee 50c 12-29 12-17 
seit fg Angerman Co. ee ae 15c 1-10 12-27 | Illinois Terminal R.R...20c 2-1 1-10 | St, Lawrence Flour 
tear Mg Argus Corp., Ltd. ...... 15c 3-1 1-31 | Indianapolis Pr. & Lt..37%c 1-15 1-3 | . Mills, Ltd. ........... 40c 2-1 12-31 
‘MB Art Metal Const. ..... E$2 12-27 12-10 | Insurance Co. of N. A..$1.50 1-15 12-31 | San Diego Gas & El....20c 1-15 12-31 
Barker aR RERE TS SOc 12-S% 1023 | Det ce2ty....).. E50c 1-15 12-31 | Seaboard Air Line RR...$1 12-31 12-17 
me pada ird eke E50c 12-31 12-23 | Insuranshares ctfs. ..... 10c 1-3 12-22 | Scullin Steel ........... $2 12-29 12-21 
isumer Ph Pie a ectud ae ; 1 12-23 Do re Sele E2'%4c ie 3 12-22 Sinclair Oil eecececcceeses 50c 2-15 1-15 
{ - OGREE VP. 2 wed Fee eee > a “py < 
De che scat B50: 112 12.24 | Kelsey-Hayes “B" ...37%4¢ 1-3 12-20 S0."Porto Rico’ Sugar.§ 230 1224 1213 
tates Mamiya Tee tee leer 37¥4c 1-3 12-20 | Sore Aico Suse ee 28 121 
te OS cee ie soit eRe Se ie 30¢ 1-15 12-31 | SPindaed Tube’ “BP... 1230 12.20 
oo Mm vi... 81.12% 11 1210 pe = ae ia we ni Sterchi Bros. Strs.......25¢ 311 2-28 
ircraft ........ c . a aclede Gas Light ...... 5¢ . 2-1 Mitedhint Aces ands E50c 2-11 1-28 
Doe an SUIS ows 5 « aaarseaeg $1 12-28 12-21 | Lambert Co. ......... 37%4c = 1- 3 12-17 | Stroock (S.) & Co. ....50e 1-3 12-23 
sre 4 Beneticial Indust. Ln..37%c 12-29 12-18 | Lamson Corp. Del ..... 30c 12-28 12-21 | Sunbeam Corp. ........ 50c 12-24 12-14 
— _— Watch ........ ‘ a - ey aa _ Bak.. os aad ire " Do Are SAE cate arr 12-24 12-14 
a Gane 3 Ah aera 3 = Veilies soc « pea - . un MINOR Susawcwan 12-29 12-1 
8.15 Bessoe & Hedges aE se ze il4 en Ext. Univ. . aa a 12-31 Do $4.50 pf. A...... $1.12 l- 3 oi 
ai EF ae c x -20 ete ae CR eee c -10 12-31 
? a" Bliss & Laughlin ...... 75c 12-31. 12-18 | Lerner Stores ......... 5S0c 4«(«21-15':s—s«éd12j *B aoe gerd Bae eae 8 Ree es 
Blue Rides oa Penge eee 4c 12-27 exas Gulf Producing..15c° 12-29 12-10 
1943. and Borgs-Afiomas tachenaait He fa ue ee es ES 1 “D 12-27 a ‘Texas & Pacific Ry...... $1 12-28 12-20 
—Ff aac E§L.30 1- 3- 12-17 Link- a i eh eel te 80e 12:20 1210 
rown Shoe ......... ie Se aS eR SR E$1 1-7 12-18 | Tri-Continental Corp.. 27 12- 
nee Pig ate TES ‘ee eho 12-20 — Steel Chain -—- <i 12-17 Twin City Rupid Teensit 5% amaeeeeed 
itormia Packing . s VB | VIO cwceceeseeeeee - BMS 12-2 12-17 
Capital Adm., Ltd. oA” dic 12-27 12-20 | LouisvilleG.& E. (Ky.).40c 1-15 12-23 | olan a ae il 0 ll he A 
DE nc owies ck 23.3¢ 12-27 12-20 tee eee. eae tae 
Carolina Pr. & Lt.......80e 21 1-10 on cate ll ee = ES ee ve cane ta me Stee 1237 12.20 
arter (J. W. ear ra 12-2 arine Midland ........ 0c 1-3 12-17 0 st p ¥2 12-27 12-20 
Castle ne M3 et & GoRSI7S 1229 12.29 Moke toa 12-29 12-20 | PO rnd Sie nia il 
i 4 * cKee (A. G. ; nternationa 
Do $4. eu. ise ig ad ipo $1.25 12-23 12-17 BE wccteshasess $1.25 12-27 12-20 
1907” | Do 7% 2nd pf....... $1.75 1-1 12-17 Mead Johnson fer eee E5c 1-3 12-15 | Vertientes- Camaguey _ ee toe 
Central West Utility ....$2 1-3 12-15 Mercury Mills, Ltd.....45¢ 2-1 1-15 | Virginia Iron C. & Coke 
ry and Chesapeake Corp. (Va.).75¢ 1-3 12-23 Ment Copper ee — ee eal Me aden diction veces 25c 3=1-30 12-31 
ticles ff Cincinnati Gas & El.....35¢ 2-15 1-17 | y_2c 880 “QUE «ess a ie “Ze | West. Tab. - - 
ils are Clayton & Lambert 56.150 TER Mag eee Pee ee: Ea ER ee Weyenberg Shoe Mig. See 3 12S 
- olgate-Pa molive- Peet. .E$1 RADA Te a est BS nt SS c « « RT ee eg ee E$1 1- 3 12-15 
Cons. Mng. & Smelt -o 30 1-15 12-20 Montgo _ Service. ..377c 1-12-20 | White Sewing Mach...".50c 12-28 12-20 
ember Cons, Relat’ Stores.-.7300 123 12d? | BO geasgyrcccess gi $l EIS IZNS | Seen On Dae 1223. 12-16 
. Book Container Corp. Am..E$1.50 12-27 12-15 tagcat aga ee ee ee gnomes 
Cent’l Fdry. & Mch.....40c 1-3 12-18 | National City Lines...E35c 12-24 12-14 A lati 
Corning Glass Works.i2%c 12-31 12-18 | Nat. Enamel mt : ; ee 
Corroon & Reynolds. “12% 12-22 12-15 otidial Gentes Late 1 te RT —_ © es ween 7 4 
.a fav-@ Cream of Wheat ....... 40c 12-24 12-16 | National Linen Service..I5c 4-1 3-15 | © | Co «nig ea iade 
ties of co Milner & Co.. -25¢ 12-23 12-18 | National Shares........ 15¢ 1-15 12-31 3 Stock 
rown Cork Int'l $1 “A”.25c ' 1- 3 12-20 BNR) A vdsines oda ws «o/s E$1.50 12-24 12-17 | Admiral Corp. ........... * 12-31 12-18 
y spec: a i Pr woner as 15c 1-15 1-3 | Nehi Corp. .......... 17%4c 61-1 «12-17 | Beech Aircraft ....... 50% 1-20 12-31 
| a tores te neat aes + : ra ps yeni (J. J.) 34% Magnavox Co. ........ 10% 1-15 12-24 
Re ES TEE CST - Oo othe eS a ee 93%c 2-1 1-17 | Mission Corp. .........5. ~ 12-28 12-10 
STOCK wmiipais Hos. Mills.$1.75 1-3 12-21 sen Eng. El. System...20c 1-3 12-20 | Sterling Aluminum 
; ne nae Steel Prod.....$1.75 12-22. 12-18 | New England G. & E...20c 1-15 12-31 ee 50% 12-20 12-20 
5 an Datesne Natal Cx ..25¢ 12-27 12-22 | New Process ........ $6. 50 12-27 12-17 | Yale & Towne Mfg. ...5% 12-31 12-23 
ural Gas New York Central RR..50c 1-15 12-22 
ch) [a eee 50c 1-15 12-31 | N. Y. & Honduras...... Be det Shee ee 8 ee ee ee ae ee 
A En 5c 1-15 12-3 | North Am Aviation....50c 12-27 12-17. | cack thice chares Mission Corp 
ORLD 
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STOCK FACTOGRAPHS 








North American Company 


Penick & Ford, Ltd., Inc. 








ss & Price (NA) 
Data revised to December 15, 1948 40 wh! 
30 


incorporated: 1890, New Jersey. Main office: 20 
60 Broadway, New York 4, k Y. Annual 10 
meeting: April 25. Num of stock- 0 
holders (December 31, Moat): " 4t, 434, 


Capitalization: Subs. debt.. a yg 750 
Subs. preferred stocks......... 500 
Own long term debt............ rt cel, 413 
Common stock ($10 par)..... 8,572,626 shs 


of 88 


1947 


‘al ‘42 (‘43 «44 45 46 


1940 











Business: Company is proceeding with integration plan in 
compliance with the terms of the Holding Company Act. North 
American Light & Power—an intermediate holding company— 


will be dissolved, with the intention to limit future activities 


mainly to the electric system of Union Electric of Missouri. 

Management: Long experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $11.3 million; ratio, 3.9-to-1; cash and equivalent, $15.0 
million. Estimated liquidating value $23 per share. 

Dividend Record: Cash dividends 1903-07; 1909-23; 1934-40; 
1947 to date; stock dividends 1922-34; dividends in subsidiary 
and investment stocks 1939-48. 

Outlook: Company now plans to continue in the utility field, 
controlling Union Electric Company of Missouri, which serves 
St. Louis, Mo., and adjacent industrial areas in Illinois and 
Iowa. Other units it seeks now to retain are Kansas Power & 
Light, serving Topeka, Atchison and other Kansas communi- 
ties, and Missouri Power & Light which serves central and 
west Missouri. 

Comment: Shares are a speculation on ultimate value of 
assets yet to be distributed and company’s eventual operations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $1.52 $1.59 $1.81 $1.28 $1.82 $1.44 $1.98 $1.64 
Dividends paid ..... *1.20 t t 7 t Tt tT $0.50 
Price Range 
SE 23% 17% 11% 18 19% 31% 39% 33% 
Vecie eee eras te 145% 9% 6% 9 15% 19% 23% 16% 





*Also a special dividend in the form of certificates for. participating units of bene- 
ficial ownership of common stock of Washington Railway & Electric Company. fin 
subsidiaries’ common stock. §Plus subsidiaries’ common stock. 





Chicago, Milwaukee, St. P. & Pac. R.R. Co. 





Data revised to December 15, 1948 


incorporated: 1927, Wisconsin, as successor . Milwaukee & (ST) 
St. Paul Ry. Co., incorporated: in 1863. a oy bankrupt and 
reorganized December 1, 1945. Office: 52 Wall Street, New York 5, 

N. Y. Annual meeting: Second Tuesday in May. 

Onptietiveiions: Rane: -terms WO,» 6c acsiviccccnsacsnccpesctesyescsvsstncee $188,444,314 
*Preferred stock 5% Series A particip. non cum. ($100 par).......... 1,121,740 shs 
a a. ep ey re ee RO ees ee 2,123,214 shs 





*Callable at $100 per share. After common receives $3.50 per annum, the preferred 
participates equally for share with the common up to $1.00 additional. {No dividends 
can be paid on common unless there shall have been paid or declared full dividend on 
Series A preferred for three consecutive years immediately precedine payment on 
common. Preferred and,common are represented by voting trust certificates. 


Digest: A transcontinental system of some 10,685 miles 
extending from Chicago, Milwaukee and the Twin Cities 
through South Dakota, Montana and Washington to Seattle and 
other Pacific coast points. Lines also extent into Terre Haute, 
Kansas City, Omaha, Duluth and Rapid City, S. D. Territory 
predominantly agricultural and coal mining. Working capital 
June 30, 1948, $51.3 million; ratio, 2.3-to-1; cash and equiva- 
lent, $39.1 million. Dividend payments on old preferred stock 
1867; 1869-72; 1874; 1876-1889; regular dividends 1890-1917; 
paid. on common, 1870; 1879-88; 1892-1917. Payments on present 
preferred 1946 to date; none on common. 


*EARNING RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.. are wd $4.94 $7.82 $14.77 $6.25 $3.99 D$1.15 $0.49 

Dividends paid ... peas TES ee abuse arr apes sves 
Price Range 

BER . “hcdign ps isan es' 3% Not. ttt tg 

ME stisscccdusanete 1% Available 11 6 








*Giving effect to reorganization through 1948; based on present capitalization. 
D—Deficit. 
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& Price 


(PFK) 








Data revised to December 15, 1948 


Delaware; successor 

company of similar name formed in 

: Lexington Avenue, New 

. ¥. Annual meeting: Fourth 

day in March. Number of stockhold- 
ers: 3,904. 

Capitalization: Long term debt...... None 

Capital stock (no ~ ag ste thie pis tt 738,000 shs 


ones 


42 "43 «(44 45 «'46= (1947 


1940 ‘41 











Business: A leading manufacturer of corn products, in. 
cluding syrups, sugar and starches. and by-products such a 
gluten meal and oil meal, dextrines, etc. Also packs molasses 
and cane. maple and corn syrup blends, and dessert powders, 
Trade names include Brer Rabbit and Vermont Maid syrup 


_ and My-T-Fine desserts. 


Management: Efficient and aggressive. 


Financial Position: Good. Working capital Dadelitieds 31, 
1947, $8.0 million; ratio, 3.4-to-1; cash, $832,409; U. S. Govt, 
securities, $2.4 million : inventories, $5.7 million. Book value 
of capital stock, $18.64 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: Sales volume normally reflects trends in industrial 
demand and consumer incomes. Bumper corn crop assure 
adequate supplies for some time. Widening profit margins 
are indicated, since price adjustments lag downtrend in price 
of corn. 

Comment: Shares occupy a semi-investment position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 194! 
Earned per share.. $1.46 $2.16 $2.15 $1.73 $1.74 $1.84 $3.13 $4.58 
Dividends paid... 1.50 2,00 1.50 1.50 1.50 - 1.50 2.25 2.8 
Price Range: 
BE caweteseveus 31% 275% 30 30% 29% 36 41 384 
BD nnctccwe eae 21% 215% 22 25% 25% 29% 32% 
*Adjusted for 2-for-1 split in 1947 and re-negotiation. 
United States Freight Company 
& Price 
Data revised to December 15, 1948 — 


fein ned 1s. Delaware. Office: 40 

ector Street. New York 6, N. Y. . 
oon meeting: First Monday in 
= of stockholders (March 31, 1941}: 
Capitalizaton: Long term 


PP re S 5 SPE 98 ©. 1,625,000 
Capital stock (no par)........ 299,566 shs 











1940 ‘41 "42 "43 "44 ‘45 ‘46 1947 





Business: Through subsidiaries, company ranks as the larg- 
est freight forwarding company in the U.S. Activities include 
consolidating and forwarding less-than-carload shipments, 
trucking and warehouse operations. Offices and warehouses 
are maintained in all the principal cities of the country. 

Management: Because of indirect corporate affiliations, 
management is regarded as close to New York Central. 

- Financial Position: Satisfactory. Working capital June 30, 
1948, $6.9 million; ratio, 2.1-to-1; cash and equiv., $7.6 mil- 
lion. Book value of capital stock, $27.39 per share. 

Dividend Record: Payments 1925-30; 1933-36; 1939-41; and 
1943 to date. 

Outlook: General industrial activity influences business vol- 
ume, and thus both revenues and earnings follow a dis 
tinctly cyclical pattern. 

Comment: Erratic earnings record renders stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE -OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 is! 
Earned per share.. $1.14 $2.70 D$3.01 $2.77 *$0.16 $1.30 $2.81 $5.4 
Dividends ....... 1.00 1.00 None 1.00 0.75 0.75 1,00 1.8 
Price Range: : 
pe ae 1l 13 11% 19 21% 28 29% 20% 
MOT vedcea sta see 5% 7™% 6% 9% 14% 16% 18 12% 


“After non-recurring loss of $2.06 per share. D—Deficit. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








American Safety Razor Corporation | 








— & Price (ARZ) 
Data revised to December 15, 1948 30 

Ineorporated: 1919. Virginia, as a con- {I io 

golidation of established companies. Office: 5 

305-315 Jay Street, Brooklyn 1, N. Y. 0 

Annual meet Third Thursday in May 

it Richmond, a. 7" of stockholders $3 
(May, 1948): about 5,20 a 
Capitalization: Long nae debt....... $ 
Capital stock ($5 par)...... 1,413, ééo. r~ 1940 ‘41 ‘42 '43 "44 ‘45 ‘46 1947 











Business: The second largest. U. S. manufacturer of safety 
razors and blades. Principal lines are the Gem Micromatic, 
Ever-Ready, Treet and Star holders and blades. Makes shaving 
brushes, creams, soaps, surgical and industrial blades and 
cigarette lighters. 

Management: Most officers with company since formation. 

Financial Position: Strong. Working capital December 31, 
1947, $8.4 million; ratio, 6.2-to-1; cash and equivalent, $2.1 
million; marketable securities, $2.9 million. Book value of 
capital stock, -$8.32 per share. 

Dividend Record: Payments 1922 to date. 

Outlook: Blade replacements contribute greater part of rev- 
enues and earnings, but company gradually is increasing its 
diversification into less competitive products. Aggressive pro- 
motion should continue to sustain dollar sales, but narrowing 
profit margins lend uncertainty to earnings prospects. 

Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $0.24 $0.42 $0.56 $0.69 $0.98 $133 $2.42 $0.80 
Dividends paid .... 0.79 0.50 0.75 1.00 1.25 2.00 0.75 0.75 
rice Ran 
nigh wenden ™ pe ae 4% 2% 3% 5 6% 125% 20 at 
secede bectarbass 158 1% 1% 2% 4% 6% 14% 9 


*Adijusted for 3-for-1 stock split, August, 1946. fAfter contingency and postwar 
reserves, 33 cents in 1942. 24 cents in 1943; includes postwar credit 10 cents in 1943. 


Industrial Rayon Corporation 





& Price 


(ILR) 





Data revised to December 15, 1948 PRICE RANGE 
Incorporated: 1925, Delaware. General 
office: 660 Union Commerce Bldg., Cleve- 
land, Ohio. New York office: 500 Fifth 
Avenue. Annual meeting: Last Wednesday 
in March. Number of stockholders (March 
15, 1948): about 7,500. 


Capitalization: Long pe 
Capital stock ($1 par 


$9 
$6 
$3 








42 “43 "44 "8S 46 1947 ’ 


1940 ‘41 





Business: One of the largest U. S. manufacturers of rayon 
yarn by the viscose process; also makes rayon cloth, using 
one-third of own textile yarn output. Has gone into tire yarn 
production. Company is rated among lowest cost producers. 

Management: Long connected with the business. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $19.7 million; ratio, 2.6-to-1; cash and U. S. Govern- 
ment securities, $23.3 million. Book value of capital stock 
$24.37 per share. 

Dividend Record: Payments 1930 to date. 

Outlook: Long term growth possibilities, expanding use 
of synthetic fibres and rayon fabrics, aggressive promotion 
and strong trade position are favorable factors, but over the 
longer term volume and earnings will reflect the cyclical 
characteristics of the textile industry. 

Comment: Capital stock is one of the better issues in the 
textile group. : 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per a $1.57 $1.52 $1.32 $1.08 $0.93 $1.91 $5.66 $8.86 

Dividends paid.. 1.00 1.25 1.25 1.00 1.00 1.00 1.56 1.50 
Price Range: 

WE cccicawsiwcs 14% 15 17% 22% 21% 34% 54 50 

ME .ciecipoteves 8% 10% 10% 16% 17% ioe 18% 14% 


*Adjusted for 2-for-1 stock split, March, 1946. 





Houdaille-Hershey Corporation 


The New York Central Railroad Company 





& Price (HH) 





Data revised to December 15, 1948 
Incorporated: 1929, Michigan. Office: 2188 | 4° 


PRICE RANGE 








National Bank Bldg., Detroit, Mich. An- 30 

nual meeting: Third Thursday in May. 20 

Number of stockholders (December 31, 10 

1947): Preferred, 2,107: common, 7,977. 0 

Capitalization: Long term debt.$5,100,000 $6 
Minority interest ............... $968,357 $4 
“Prefecred stock $2.25 cum. conv. aati $2 

DOP) ccccccceccesccese . 8 ’ ry ’ , ’ ’ 
Conmaen sual’ tab saab se 785,000 shs 1940 “41 "4243 "4445461947 








*Callable at $52% through September 1, 1950; $51.25 through September 1, 1955 
and $50 thereafter. Convertible into two common shares through September 1, 1949 
and 1%. common through September 1, 1955. 

Business: Makes principally automobile parts, including 
shock absorbers, bumpers, grille guards, ignition locks, brake 
levers, air cleaners, crankshafts, camshafts, etc. Also manu- 
factures parts and accessories for airplanes, farm implements, 
railroads and electrical refrigerators. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 
1947, $12.7 million; ratio, 4.9-to-1; cash, $7.1 million; Govern- 
a securities, $493,040. Book value of common. $12.67 per 
share. 

Dividend Record: Regular payments on preferred; on com- 
mon (Class “B,” reclassified as common in 1945), 1929-30; 
1935-37; 1939-45 and 1947-48. 

Outlook: Operations at satisfactory levels are indicated for 
some time to come, and diversification in non-auto lines is a 
constructive factor, but cyclical influences will predominate 
over the longer term. 

Comment: Nature of the industry suggests speculative char- 
acteristics of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 












Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.42 $2.53 *$1.51 *$1.30 $1.80 $1.26 $1.35 $4.61 
Dividends paid ..... 150°: . 3S 0.80 1.00 1.00 0.75 None 1.00 

Price Range 
Migh “L2eaietenes 16% 18% uy 17 18% 25% 23% 19% 
onde Heats Wee dies 8% 7% 9% 13% 16% 12% 13% 








6 (lst 
1 $5.8 
ot 
2 








“After contingency reserve 65 cents in 1943, 39 cents in 1942; 
refunds not shown in 1943, 39 cents in 1942. 


DECEMBER. 22, 1948 


includes postwar 





Data revised to Decemcer 15, 1948 Earnings & Price (CN) 


Incorporated: 1914, New York, Pennsyl- 40 
vania, Ohio, Michigan, Indiana, Illinois, 30 
as consolidation of %. roads. Originally 20 
30 Park Avenue and 10 
466 Lexington ‘Avenue. New York, N. Y. 0 
Annual meeting: Fourth Wednesday in 
May. Number of stockholders (December 
31, 1947): 60,099, 
ee Long term 
we Metttneeds <ieashlos saa $636,384,935 
Capital stock (no par)....... 6,447,410 shs 





Bov“ss 


1940 ‘41 
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Business: One of the largest railroad systems in the coun- 
try, operating approximately 10,740 miles of track. Main line 
runs from New York to Chicago: subsidiaries serve St. Louis, 
Cleveland, Detroit, southern Canadian cities and many other 
points. Iron and steel products, petroleum and general manu- 
factures are important revenue freight. Owns extensive real 
estate in New York City and has investments in other roads. 


Management: Experienced. 

Financial Position: Satisfactory. Working capital June 30, 
1948, $59.3 million; ratio, 1.4-to-1; cash and equivalent, $71.5 
million. Book value of capital stock (December 31, 1947), 
$130.82 per share. 


Dividend Record: Payments 1870-1931, 1943-46 and 1949. 


Outlook: An operating ratio appreciably higher than that of 
Class I railroads generally, together with heavy fixed charges, 
raises doubts as to the ability of the road to operate profitably 
under less favorable traffic conditions than those of recent 
years. 

Comment: Poor record in times of low activity in heavy 
industries necessitates a speculative rating for the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 





Earned per share.... $1.75 $4.07 $7.61 $9.73 $5.55 $3.79 D$1.62 $0.36 
Dividends paid ..... None None None 1.50 1.50 1.50 1.00 None 
Price Range 
SE Riewves Gineyes 18% 15% 12% 20 23% 35% 35% 22% 
iemeakodyte ss 9% 7 6% 10% 15% 21% 13% 12 
D—Deficit. 
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Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financia, Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 8 Trinity 
Place, New York 6, N. Y.' 





a 


Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York -Security Dealers Association has _pre- 
pared a statistical analysis on several high- 
grade railroad bonds yielding 5% or better. 
a @ 

Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 


safety. 
° S22. # 


How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 


your quick perusal. 
* * & 


Asset Number One — A new digest on the 
subject, “‘What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 


business letterhead. 
* x * 


Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. : 


* * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* * * 


Agricultural Commodities—A study covering 
the present supply and demand of basic com- 
modities together with a discussion cf the 
future prospects of these markets with rela- 
tion to Government support levels. 

* F » 


Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
genous by the research department of a New 

ork Stock Exchange member firm. The pro- 
gram has appeal for both income and capital 


enhancement. 
* + 7 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
mess at Work” and “Production Personalities.” 

* + & 
“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
Savings and loan associations to solve many 
investment problems with safety. 

* &* & 
Gold—The Internationally Accepted Medium of 
Exchange—A study which presents a discus- 
sion of this precious metal under prevailing 
conditions and how it can be bought in its 
natural state without a license. 

* * & 


Railroad Equipment Certificates—A booklet de- 
scribing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 

* * & 


Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* & & 


Security & Industry Survey—A quarterly fezée- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure. gener- 
eusly illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
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*Standard & Pocr’s Corporation. 





Bashedat OFF .iwsrxs. Sees Vitis 
Radio Corporation of America........... 
Farnsworth Television & Radio.......... 
Electric & Musical Industries, Ltd....... 
International Telephone & Telegraph..... 
PEE EI ob ins wimlios 
Commonwealth & Southern.............. 
Pan Ameri¢an, AMPWRYS?). .660 eke cies 
Carolina Power & Light................. 
Socony-Vacwa WON ...vci oe shes cod iereect 
New York Central Railroad........ oe 
Americtsa AR cis Vik 0 Sirians oct nck beue 


Shares 
Traded 








ee 
Adjusted for | 
240 | Seasonal ition Nm — 240 
220 L 1935-39= 100 oF 220 
200 = 200 
180 —j— 180 
160 L— INDEX OF 160 
140 -— f__| INDUSTRIAL _ 140 
PRODUCTION ‘ 
120 & Fed. Reserve Bd: 8 20 
| l | 19a 100 
a 1940 1941 1942 1943 1944 1945 196 IM748N-J) A S O N OD 
° ; _ 1948 ~ 1947 
Trade Indicators Reva Dect Dect Dee 
WElectrical’ Outget (KWH). sins i.e sec cee ess , >, , y 
§Steel Operations (% of Capacity)............ 100.1 100.0 100.0 978 
Freight, Car Loadings (Cars)...........2. .. 723,090 804,183 800,000 854,159 
p 1948 a 1947 
Nov. 24 Dec. 1 Dec. & Dec, 10 
TS SM i dhicie sce hice Fed. Res. ].... $25,212 $25,092 $25,202  $23,34 
{Total Commercial Loans...;{ Members 15,545 15,527 15,459 14,540 
Total Brokers’ Loans.......{ 94 Cities 1,079 974 1,097 809 
Sniits tit CON... sos hw hcncmonaeceuaanes 28,305 28,322 28,415 28,874 
Brokers’ Loans (New York City)........ 892 799 980 618 
~ $000,000 omitted. §As of the following week. {Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones December * ~ 7-1948 Range- 
Averages: 8 9 16 11 13 14 High Low 
30 Industrials 176.29. 175.75 176.41 177.49 177.34 176.59 193.16—165.39 
20 Railroads 53.50 53.24 53.55 53.92 54.00 53.55 64.95— 48.13 
15. Utilities ...5:; 32.92 32.80 32.98 33.00 33.02 33.13 36.04— 31.65 
65 Stocks 64.38 64.01 64.31 64.65 64.65 64.39 71.85— 58.8) 
a December "i 
Details of Stock Trading: g 9 10 ll 13 14 
Shares Traded (000 omitted).... 1,140 1,220 1,040 550 1,180 1,000 
NE PN ea es sds eeeawe nee 1,035 1,028 1,022 793 1,046 1,073 
Number of Advances............ 301 284 401 464 423 238 
Number of Declines............. 490 488 361 135 370 586 
Number Unchanged ............ 244 256 260 194 253 , 249 
New Highs for 1948............. 4 2 5 8 5 2 
New Lows for 1948.............. 47 53 52 23 43 61 
Bond Trading: 
Dow-Jones 40-Bond Average..:. 9840 98.44 98.45 9843 98.36 98.42 
Bond Sales (000 omitted)..... --- $2,790 $2,861 $3,010 $1,175 $3,290 $3,345 
r Nov b ——— -——December——_,, on 1948 Range _ 
*Average Bond Yields: 17 24 1 8 High Low 
Bbc. dgsukicskses 2.840% 2.816% 2.800% 2.800% 2.864% 2.722% 
* eee ae Siete hres 3.172 3.169 3.172 3.174 3.189 2.988 
Re: Seiccv ds taaaeds 3.436 3.447 3.452 3.447 3.506 3.295 
*Common Stock Yields: 
50 Industrials ....... 6.02 6.17 6.21 6.17 6.21 4.77 
20; Railroads: 0.35... 7.03 7.27 7.19 7.39 7.39 5.11 
20 Utilities ...cs:.. 6.11 6.19 6.39 6.41 6.41 5.48 
OD Seneiee savviskiiac 6.08 6.23 6.28 6.26 6.28 4.86 


The Most Active Stocks—Week Ended December 14, 1948 


—— Closing _——, Net 
Dec. e Dec. 14 Change 
45 4414 —% 
133% 135% +% 
7% 7% + ¥ 
1% 2% +% 
9% 9% ave 

7 7¥% + % 
3% 3 — 

9 8% —¥ 
30 2634 —3Y 
17% 17% <a 
13% 13% +% 
7h 7%; — % 
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-———1948 Roll Call of National Adv 


Abbott Laboratories, Inc. 
Addressograph-Multigraph Corp. 
Allegheny Ludlum Steel Corp. 
Allen & Company 

Allied Chemical & Dye Corp. 
Aluminum, Limited 

American Car & Foundry Co. 
American Cyanamid Company 
American Gas & Elec. Service Corp. 
American Machine & Metals, Inc. 
American Oil Company 


Amer. Radiator & Standard Sanitary Corp. 


American Snuff Company 
American Surety Company 
American Telephone & Telegraph Co. 
The American Tobacco Company 
American Viscose Corp. 
American Woolen Company 

J. Forbes Amory 

Anaconda Copper Mining Co. 
Armco Steel Corporation 
Armour & Company 

Aro Equipment Corporation 
Atlas Corporation 

Aveo Manufacturing Corporation 
E. W. Axe & Company, Inc. 


B. T. Babbitt, Ine. 

Bache & Company 

Baker Printing Company 
Baltimore & Ohio Railroad Co. 
Bank Melli, Iran 

Bates Manufacturing Company 
Beatrice Foods Company 
Beaunit Mills 

Belden Manufacturing Company 
Beneficial Industrial Loan Corp. 
The Julius G. Berens Organization 
Blaw-Knox Company 

Bon Ami Company 

Borden Company 

Borg-Warner Corporation 
Boston Edison Company 

Bowne & Company 

Briggs Manufacturing Company 
Briggs & Stratton Corporation 
Burlington Mills Corporation 
ar at oa Adding Machine Company 
Butler Brothers 


Campbell-Ewald Company 
Canada Dry Ginger Ale, Inc. 
Canadian Breweries, Limited 
Canadian Pacific Railway Co. 
Celanese Corp. of America 

Celotex Corporation 

Central Electric & Gas Company 
Central Ohio Steel Products Co. 
The Champion Paper & Fibre Co. 
Chanin Management, Inc. 

Chase National Bank 

Chesapeake & Ohio Railway Co. 
Chicago, Mil., St. Paul & Pac. R.R. Co. 
Chicago Tribune 

Chrysler Corporation 

C.I.T. Financial Corporation 
Cities Service Company 

Clark Equipment Company 
Colonial Mills, Inc. 

Colorado Fuel & Iron Corporation 
Columbia Gas System, Inc. 
Columbian Carbon Company 
Columbia Pictures, Inc. 

Columbia University Press 
Commercial Solvents Corporation 
DeWitt Conklin 

Consolidated Edison Co. of N. Y., Inc. 
Consolidated Natural Gas Company 
Continental Can Company 
Continental Motors Corporation 
Cooper & Cohen, Inc. 

Crown Cork & Seal Company 


Davidson Printing Corporation 
Davison Chemical Corporation 
The Davis Press, Inc. 

Dennison Manufacturing Company 
Detroit Edison Company 
Detroit-Michigan Stove Company 
Devoe & Raynolds Company, Ine. 
Dillon Read & Company 

Dobbs & Company 

R. R. Donnelley & Sons Company 
Dow Chemical Company 

Draper Corporation 

Draper, Perkins & Associates, Inc. 
The Duplan Corporation 

E. I. duPont de Nemours & Company 
Francis I. duPont & Company 


Ebasco Services, Inc. 

Electric Boat Company 

Blectric Bond & Share Company 
Electric Storage Battery Company 
Ely & Walker Dry Goods Company 
Emerson Books, Inc. 

Equitable Life Assurance Society 
Exchange Buffet Corporation 


Fallen Publications 
Farm & Home Savings & Loan Assn. 
Ferro Enamel Corporation. 

Dillon Reed & Company 


‘ 


ertisers in Financial World 


First Boston Corporation 

Firth Carpet Company 
Fleishman, Hillard & Associates 
Flintkote Company 

Florida Power Corporation 
Flour Mills of America, Inc. 

B. C. Forbes & Sons Publishing Co. 
John M. Fox 

Charles Francis Press, Ine. 
Albert Frank-Guenther Law, Inc. 
Franklin Stores Corporation 
Freeport Sulphur Company 


H, M. Gartley & Associates _ 
Gaylord Container Corporation 
Geffen, Dunn & Company 
General Electric Company 
General Foods Corporation 
General Mills, Inc. 

General Portland Cement Co. 
Georgeson & Company 
Gerity-Michigan Corporation 
Goodyear Tire & Rubber Company 
Gotham Hosiery Company, Ine. 
Grantham Graphics 

Graphics Institute 

John R. Gregoire 

Alfred Grey 

Gulf Oil Corporation 


Halsey, Stuart & Company 
Harbison- Walker Refractories Co. 
Hasbrouck, Thistle & Co., Inc. 

Ira Haupt & Company 

Hayes Manufacturing Corporation 
William S. Henson, Inc. 

Herbick & Held Printing Company 
Hilton Hotels Corporation 
Hobson Miller Company, Ine. 
Home Insurance Company 
Hornblower & Weeks 

Hotels Statler Company, Inc. 

W. E. Hutton & Company 


International Bronze Tablet Co., Inc. 
International Business Machines Corp. 
International Harvester Company 
International Minerals & Chemical Corp. 
International News Photos 
International Petroleum Co., Ltd. 
International Salt Company 

Iron Fireman Manufacturing Company 
Investment Dealers’ Digest 


Grant Jacoby Studios 
Johns-Manville Corporation 
Josephthal & Company 
Kaiser-Frazer Corporation 
Kansas City Southern Lines 
Kendall Company 
Kennecott Copper Company 
Kuhn, Loeb & Company 


Lane-Wells Company 

W.C. Langley & Co. 

Lee Rubber & Tire Company 
Lehigh Valley Coal Corporation 
Lehman Brothers 

Lincoln Engraving & Printing Corp. 
Lind Brothers 

Lion Oil Refining Company 

X. W. Loeffler 

Loew’s, Incorporated 

Lord, Abbett & Company 


Magma Copper Company 

The Magnavox Company 

Manati Sugar Company 

Marquette Cement Manufacturing Co. 
Glenn L. Martin Company 
Martin-Parry Corporation 

Mathieson Chemical Corp. 

McCormick & Henderson, Inc. 
Mercready, Handy & Van Denburgh 
Merrill Lynch, Pierce, Fenner & Beane 
Metropolitan Life Insurance Company 
Minneapolis & St. Louis Railway 
Miami Copper Company 

Alan Mitcheltree 

Morgan Stanley & Compan 

John Morrell & Company, Inc. 

John Muir & Company 


National Cash Register Company 
National City Bank 

National Container Corporation 
National Distillers Products Corp. 
National Market Analysis, Inc. 
National Process Company 

National Securities & Research Corp. 
National Steel Corporation 

National Vulcanized Fibre Co. 
Naumkeag Steam Cotton Company 
Newmont pining Corporation 

Newport News S 

New York Central Railroad Co. 

New York Herald-Tribune 

New York & Honduras Rosario Mining Co. 
New York Journal-American 

New York Institute of Finance 

New York State 

New York Stock Exchange 

New York Times 

Noma Electric Corporation 

Nopco Chemical Company 


ipbuilding & Dry Dock Co. 









Oceana Publications 

Old Town Ribbon & Carbon Company, Inc. 
Otis & Company 

Otis Elevator Company 

Oxford Paper Company 


Pacific Gas & Electric Company 
Pacific Mills 

Packard Motor Car Company 
Pandick Press, Inc. 

The Penn Mutual Life Insurance Co. 
The Peoples Gas Light & Coke Co. 
Pepperell Manufacturing Company 
Pettibone Mulliken Corporation 
Philadelphia Electric Company 
Philip Morris & Company, Ltd., Inc. 
Pick-S Graphics 

Pictograph Corporation 
Pittsburgh Consolidation Coal Co. 
Plymouth Oil Company 

Powdrell & Alexander, Inc. 
Prentice Hall, Inc. 

Presbyterian Church 

Printcraft Press 

Public Service Co. of Colorado 
Public Service Electric & Gas Co. 
Puget Sound Power & Light Co. 
Pure Oil Company 


Rayonier, Incorporated 

Reeves Brothers, Inc. 

Reliance Electric & Engineering Co. 
Remington, Rand, Inc. 

Reuter & Bragdon, Inc. 

Reynolds Metals Company 
Robertshaw-Fulton Controls Co. 
Rockwell Manufacturing Company 
Rome Cable Company 

Ronald Press 

Ronson Art Metal Works, Inc. 
Royal Typewriter Company 
William E. Rudge’s Sons 

R V L Associates 


Sable Mountain Corporation 
Safeway Stores, Inc. 

St. Regis Paper Company 
Schenley Distillers Corporation 
Seaboard Air Line Railroad Co. 
Seaboard Finance Company 
Securities Research Corporation 
Security Adjustment Corporation 
Samuel A. Shohet 

Signode Steel Strapping Company 
Skilsaw, Incorporated 
Simmons-Sisler Company, Inc. 
Smith, Barney & Company 

Sorg Printing Syne 

South American Gold & Platinum Co. 
South Bend Lathe Works 
Southern Pacific Company 
Southern Railway Company 
Spencer Kellogg & Sons, Inc. 
Standard Oil Company of Indiana 
Standard Oil Company (New Jersey) 
Standard & Poor’s Corporation 
Standard wey Equipment Mfg. Co. 
Standard Research Consultants 
Standard Stoker Company 

F. W. Stephens (Charts) 
Stoekholder Relations, Inc. 

Stock Market Institute 

Sun Life Assurance Co. of Canada 
Sunray Oil Corporation 
Susquehanna Mills, Inc. 


Tennessee Corporation 

The Texas Company 

Texas Gulf Sulphur Company 
Texas Textile Mills 

Tide Water Associated Oil Co. 
Tri-Arts Press, Ine. 

The Twentieth Century Press 


Underwood Corporation 

Union Carbide & Carbon Company 
Union Oil Company 

United Carbon Company 

United Corporation 

United Engineering & Foundry Co. 
United Fruit Company 

United Merchants & Manufacturers Co. 
United Service Printing Corp. 

United States Fidelity & Guaranty Co. 
United States Industrial Chemicals, Inc. 
United States Lines 

United States Plywood Corporation 
United States Potash Company, Inc. 
United States Steel Corporation 


G. H. Walker & Company : 
Ward Baking Corporation 

Warren Petroleum Corporation 

The Washington Post 

Webster-Chicago Corporation 

The Wexton Company 

Wellington Fund, Inc. 

Wickersham Press, Inc. 

Winn & Lovett Grocery Co. 

Woodall Industries, Inc. 


The Yale & Towne Mfg. Co. 
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For Finance? Industry? 
Business? Washington? 





The Annual Review & 
Forecast Number of 
FINANCIAL WORLD Forecast 


Number 


Will Be Published — ; sieneniimiaie 


JANUARY 19, 1949 


A Searching and Critical Analysis of the 
New Year Interpreted for Investors and Businessmen: 


1949—NO TIME FOR WISHFUL THINKING 
By LOUIS GUENTHER, President and Publisher of FINANCIAL WORLD 


INDIVIDUAL BUSINESS FORECASTING FOR EXECUTIVES 
By CLARENCE JUDD, Editor of THE EXECUTIVE COUNSELOR 


PROSPECTS FOR THE STOCK MARKET FOR THE COMING YEAR 
By RICHARD J. ANDERSON, Managing Editor of FINANCIAL WORLD 


A NEW CHALLENGE IN STOCKHOLDER RELATIONS 


By WESTON SMITH, Director of the Annual Report Surveys 
APPRAISING THE OUTLOOK FOR TWENTY LEADING INDUSTRIES 
WHAT CORPORATION PRESIDENTS PREDICT! DIVIDEND HONOR ROLLS 


TO ADVERTISERS: Your message in the Annual Review & Fore- 
cast Number of FINANCIAL WORLD will be seen again and again 
in the year ahead. Advertising forms close Wednesday, January 
12, but an early space reservation will assure a good position. 
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